§
LEREETY | *

REPUBLIC OF NAMIBIA

REPORT OF THE AUDITOR-GENERAL ON THE ACCOUNTS OF THE

ANTI-CORRUPTION COMMISSION

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2013

Published by authority =
Price (Vat excluded) N$ 22.08
Report no. 87/2014




REPUBLIC OF NAMIBIA

TO THE HONOURABLE SPEAKER OF THE NATIONAL ASSEMBLY

I have the honour to submit herewith my report on the accounts of the Anti-Corruption
Commission for the financial year ended 31 March 2013 in terms of Article 127(2) of the
Namibian Constitution. The report is transmitted to the Honourable Minister of Finance in terms
of Section 27(1) of the State Finance Act, 1991, (Act 31 of 1991) to be laid upon the Table of the
National Assembly in terms of Section 27(4) of the Act.

JUNIAS ETUNA KANDJEKE
WINDHOEK, SEPTEMBER 2014 AUDITOR-GENERAL
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REPORT OF THE AUDITOR-GENERAL
ON THE ACCOUNTS OF THE
ANTI-CORRUPTION COMMISSION
FOR THE FINANCIAL YEAR ENDED
31 MARCH 2013

INTRODUCTION

This report on the accounts of the Anti-Corruption Commission for the financial year ended
31 March 2013 is presented to the National Assembly in accordance with the terms of Article 127(2) of
the Constitution of the Republic of Namibia and provisions set out in the State Finance Act, 1991(Act 31
of 1991), as amended.

Report on the Financial Statements

I have audited the accompanying financial statements of the Anti-Corruption for the year ended
31 March 2013. These financial statements comprise the Appropriation Account, Standard Subdivisions,
Departmental Revenue, Miscellaneous Revenue for the year then ended, and notes to financial statement
and general information submitted.

The Appropriation Accounts were submitted to the Auditor-General in terms of Section 13 of the State
Finance Act, 1991.

The financial statements, notes to the financial statements and general information supplied by the
Accounting Officer are attached as Annexure A.

MANAGEMENT’S RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Sections 12 and 13 of the State Finance Act, Act 31 of 1991 and legislation, and for such
internal control as management determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

AUDITOR’S RESPONSIBILITY
My responsibility is to express an opinion on these financial statements based on our audit. I conducted
our audit in accordance with International Standards for Supreme Audit Institutions (ISSAIs). These

standards require that I comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

Powers and Duties

Section 25(1)(c) of the State Finance Act, 1991, provides that the Auditor-General should satisfy himself
that:

(a) all reasonable precautions have been taken to ensure that all monies due to the State are
collected, and that the laws relating to the collection of such monies have been complied with;

(b) all reasonable precautions have been taken to safeguard the receipt, custody and issue of and
accounting for, the State’s assets, such as stores, equipment, securities and movable goods; and

(©) the expenditure has taken place under proper authority and is supported by adequate vouchers
or other proof.

In addition, Section 26(1)(b)(iv) of the State Finance Act, 1991, empowers the Auditor-General to
investigate and report on the economy, efficiency and effectiveness of the use of the State’s resources.
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An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control.

An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness
of accounting estimates made by management, as well as evaluating the overall presentation of the

financial statements.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

4. AUDIT FINDINGS
4.1 EMPHASIS OF MATTERS

I draw attention on the following matter(s) that relate to my responsibility in the audit of the financial
statements:

4.1.1. Under Expenditure
The total budget of the Commission was underspend with an amount of N$ 2 438 029.57 (4.85%).

It is recommended that the Accounting Officer should put measures in place to avoid underexpenditure and
ensures that planned projects are implemented.

4.1.2. Subsistence Advances

The Accounting Officer reported the Subsistence Advance outstanding balance at 31 March 2013 to the amount
of N$ 63 627.02. However, the Subsistence and Travel Advance Suspense Account reflected a balance of N§
149 551.79 which gives an unexplained difference of N$ 85 924.77.

It is recommended that the Accounting Officer should ensure that steps should be taken to clear the S&T
Advance suspense account at all times.

4.1.3. Suspense Accounts

The final ledger shows five (5) suspense accounts balances of the Ministry as at 31 March 2013 of which four (4)
had credit balances and one (1) had a debit balance. The following suspense accounts were in excess of
N§ 100 000:

Suspense Account Debit/(Credit)
NS$

S&T Advances Suspense Account 149 551.79

Rejection Account (154 112.69)

It is recommended that the Accounting Officer should take the necessary steps to reconcile all suspense
accounts at all times in order to clear or reduce the balances of suspense accounts to a reasonable level by the
end of each financial year, and reconcile its records with the General Ledger on a regular basis.



4.1.4. Miscellaneous Revenue

The Accounting Officer did not provide explanations for Miscellaneous Revenue as the variance of this revenue
head is more than N$ 50 000.

It is recommended that the Accounting Officer provide explanations for Miscellaneous Revenue in excess of
NS$ 50 000 as required by Circular D12/2010 of the Auditor-General.

S. ACKNOWLEDGEMENT

The co-operation and assistance by the management and staff of the Anti-Corruption Commission during the
audit is appreciated.

6. UNQUALIFIED AUDIT OPINION

I certify that I have audited the financial statements of the Anti-Corruption Commission, for the year ended
31 March 2013 in accordance with the terms of Article 127(2) of the Namibian Constitution and Section 25(1)
of the State Finance Act, No 31 of 1991.

In my opinion, the financial statements fairly represent the receipts and payments of Vote 30 for the year ended
31 March 2013, and in all material respects the receipts and payments have been applied for the purposes
intended by the National Assembly and conform to the authorities which govern them.

JUNIAS ETUNA KANDJEKE OFFICE OF THE AUDITOR-GENERAL
AUDITOR-GENERAL 123 Robert Mugabe Avenue

Private Bag 13299

WINDHOEK

NAMIBIA



ANNEXURE A

7. FINANCIAL STATEMENTS
7.1 Appropriation account
2012/2013 2011/2012
Variations
Under-
. Authorized Actual expenditure/ | Percent- Actual
Service expenditure expenditure (Excess) age expenditure
N$ N$ NS NS % N$
01. Anti-Corruption
Commission
Secretariat:
Original budget 50 303 000 50303 000 | 47 864 970.43 2 438 029.57 4.85 42 935 481.03
Total 50 303 000 | 47 864 970.43 2 438 029.57 4.85 42 935 481.03




7.2 Standard subdivisions

ANNEXURE A (continued)

2012/2013 2011/2012
Under-
Authorized Actual expenditure/ Actual
Subdivision Expenditure expenditure (Excess) expenditure
N§$ N§ N$ N$
Operational:
Current expenditure: Personnel
001. Remuneration 15467 000 15139 098.34 327901.66 13330 762.71
002. Employer’s contribution to G.I.P.F 1943 000 1920 956.06 22 043.94 1622 168.85
003.  Other conditions of service 276 000 172 085.31 103 914.69 27 634.17
Total 17 686 000 17 232 139.71 453 860.29 14 980 565.73
Current expenditure: Goods and other services
021. Travel and subsistence expenses 1 348 000 1126 748.81 221251.19 971 574.90
022. Materials and supplies 300 000 299 802.60 197.40 249 684.92
023.  Transport 1 486 000 1452 189.36 33 810.64 1035307.16
024. Utilities 1 657 000 1586 509.32 70 490.68 1369 378.44
025. Maintenance 90 000 57 966.68 32033.32 40 281.14
026. Property rental and related charges 2 690 000 2 555 606.70 134 393.30 2146 164.70
027.  Other services and expenses 2220000 2219 596.04 403.96 1691 199.19
Total 9791 000 9298 419.51 492 580.49 7 503 590.45
Current expenditure: Membership fees and
subscriptions
041. Subscriptions: International 100 000 100 000.00 - 103 125.55
042. Subscriptions: Domestic 10 000 10 000.00 - -
Total 110 000 110 000.00 - 103 125.55
Total: Current expenditure 27 587 000 26 640 559.22 946 440.78 22 587 281.73
Capital expenditure: Acquisition of assets
101.  Furniture and office equipment 515000 512 118.41 2 881.59 1 952 902.27
102.  Vehicles - - - 776 519.10
Total: Capital expenditure 515000 512 118.41 2 881.59 2729 421.37
Total: Operational expenditure 28 102 000 27 152 677.63 949 322.37 | 25316 703.10
Development:
Development capital expenditure
107. Construction, renovation and improvement 22201 000 20712 292.80 1488707.20 17618 777.93
Total 22 201 000 20 712 292.80 1488707.20 | 17618 777.93
Total: Development expenditure 22 201 000 20 712 292.80 1488 707.20 17 618 777.93
GRAND TOTAL 50 303 000 47 864 970.43 2 438 029.57 42 935 481.03




7.3. Departmental revenue

Revenue for the year is reported as follows:

Estimate Actual revenue | More/(Less) than | Actual revenue
Revenue heading 2012/2013 estimated 2011/2012
NS$ NS$ NS$ NS$
Private telephone calls 6 000 - (6 000.00) -
Unclaimed cheques 25000 - (25 000.00) -
Miscellaneous revenue 5000 98 909.35 93 909.35 54 084.32
Total 36 000 98 909.35 62 909.35 54 084.32

7.4 Notes to the financial statements

7.4.1 Appropriation account: Explanation for variation exceeding 2% between authorized and actual

expenditure.

Underexpenditure

Main division 01: Anti-Corruption Commission Secretariat (N$ 2 438 029.57 — 4.85%)

The under spending can be attributed mainly to an underexpenditure on the Development Budget. The
certificates that were presented towards the end of the financial year for payment could not be settled as
the amounts payable on the certificates were more than that available on the Development Budget.

8. GENERAL INFORMATION

8.1 Bank Accounts

The Commission operates three (3) bank accounts. Treasury authorization was obtained and the closing
balances as at 31 March 2013 are as follows:

Name of Account

Banking institution

Balances as at 31

March 2013
N§
Anti-Corruption Commission Special Operations Account | First National Bank 2 532 837.57
ACC Commonwealth Account First National Bank 76 466.82

Regional Office Partitioning Account

First National Bank

Account closed

8.2 Capital Project

The following was the development project of the Commission as reflected in the General Ledger and the

Development Budget.
Total Approved Actual Total
Nature of Approved expenditure | appropriation | expenditure expenditure Expected
project total budget at 2012/2013 2012/2013 at year of
31/03/2012 31/03/2013 | completion
NS$ NS$ NS$ NS$ NS$

Construction of
ACC
Headquarters 67 957 000 | 21 765 545.50 22201 000 | 20712292.80 | 42477 838.30 | 2014/2015
Total 67 957 000 | 21 765 545.50 22201000 | 20712 292.80 | 42 477 838.30




ANNEXURE A (continued)
8.3 Donations to Government by Foreign Instances and other Governments

The Commission received the following three (3) donations and Treasury approval was obtained.

Donor Purpose of the donation Nature of donation

United Nations Development | To fund the development of a | An amount of U$ 20 000.00 was paid

Program (UNDP) national Anti-Corruption Strategy | by the Donor directly to the
Plan. company.

Commonwealth Secretariat To pay for the Perception Survey in | An amount of N§ 141 050 was paid
Namibia. directly into the Commission’s

account opened for this purpose.

National Planning Office Equipment donated by the | Office equipment donated.
Commission Government of the People’s
Republic of China.
8.4 Deviations from normal tender procedures

The Commission obtained exemptions from normal tender procedures from the Tender Board under reference
E1/30-1/2012, for procurements of goods and services.

Description Approved Actual Differences
Exception no. exemption expenditure
amount
N§$ N§$ N§
E1/30-1/2012 e Travel and Subsistence expenses 700 000 178 086.00 521914.00
e Material and Supplies 200 000 15476.44 184 523.56
o Utilities 100 000 - 100 000.00
e Maintenance 100 000 - 100 000.00
¢ Other services and expenses 1 348 000 365 266.72 982 733.28
e Membership fees and subscription 110 000 79 362.78 30 637.22
o Furniture and Office Equipment 300 000 85711.98 214 288.02
TOTAL 2 858 000 723 903.92 2134 096.08
WINDHOEK, 2013-12-11 PAULUS NOA
ACCOUNTING OFFICER



