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REPUBLIC OF NAMIBIA

TO THE HONOURABLE SPEAKER OF THE NATIONAL ASSEMBLY

1 have the honour to submit herewith my report on the accounts of the Kunene Regional Council
for the financial year ended 31 March 2020 in terms of Article 127(2) of the Namibian
Constitution. The report is transmitted to the Honourable Minister of Finance in terms of Section
27(1) of the State Finance Act 1991 (Act 31 of 1991) to be laid upon the Table of the National

Assembly in terms of Section 27(4) of the Act.
(L!Amu. Wtes
.

JUNIAS ETUNA KANDJEKE
WINDHOEK, April 2023 AUDITOR-GENERAL






REPORT OF THE AUDITOR - GENERAL
ON THE ACCOUNTS OF THE KUNENE REGIONAL COUNCIL
FOR THE FINANCIAL YEAR ENDED
31 MARCH 2020

1. DISCLAIMER AUDIT OPINION

I have audited the financial statements of the Regional Council of Kunene for the financial year
ended 31 March 2020. These financial statements comprise of the statement of financial position,
the statement of financial performance, statement of changes in net assets and statement of cash
flows and notes to financial statements for the year then ended and a summary of significant
accounting policies.

In my opinion,because of the significance of the matters deseribed in the basis for disclaimer of
audit opinion paragraph, | have not been able to obtain sufficient appropriate audit evidence to
provide a basis for an audit opinion, Accordingly, I do not express an opinion on the financial
statements.

2, BASIS FOR DISCLAIMER AUDIT OPINION

I conducted the audit in accordance with International Standards for Supreme Audit Institutions.
My responsibilities under those standards are further described in the Auditor’s responsibilitics
for the audit of the financial statements section of the audit report, I am independent of the entity -
in accordance with the code of ethics for Supreme Audit Institutions together with the ethical
requirements that are relevant to the audit of the financial statements, and I have fulfilled my
other ethical responsibilities in accordance with these requirements and the code of ethics, I
believe that the audit evidence I have obtained is not sufficient and appropriate to provide a basis
for the audit opinion. A disclaimer audit opinion is being expressed due to the following:

2.1 Statement of Cash Flow 2020

The auditors observed a difference amounting to N$ 5 730 086 between cash and cash equivalent
at year end as per statement of cash flow N$ 25 913 073 and re~-computed cash flow at year end
N$ 31 643 159. Furthermore, the auditors noted an unexplained difference of N$ 1 167 559
between the additions recaleulated amounting to N$ 11 130 820 and the statement of cash flow of
N§ 10 143 261.

Statement of Cash Flow 2019 had a cash inflow (receipt) of N$ 40 [15 644 where no Plant,
Property and Equipment was sold. The correction was not recticfied in the cashflow of 2020,

It is recommended that the Council ensure that the statement of cash flow is prepared accurately.
3. KEY AUDIT MATTERS

Key audit matters are those maiters that in my professional judgment were of most significance
in my audit of the financial statements of the current period. These matters were addressed in the
context of my audit of the financial statements as a whole and in forming my opinion thereon
and 1 do not provide a separate opinion on these matters. I do not have anything to report on this
malter.



4. AUDIT OF PERFORMANCE INFORMATION

The auditors noted that the strategic plan for the year was provided, however no supporting
documents were provided to support the outputs achived for year under review.

5.  OTHER INFORMATION

Management is responsible for the other information. My opinion on the financial statements does
not cover the other information and accordingly the auditor does not express any form of
assurance conclusion thereon. In connection with the audit of the financial statements my
responsibility is to read the other information and in doing so consider whether the other
information is materially inconsistent with the financial statements or the knowledge obtained in
the audit or otherwise appears to be materially misstated. I have nothing to report in this regard.

6. RESPONSIBILITIES OF MANAGEMENT AND THOSE CHARGED WITH
GOVERNANCE FOR THE FINANCIAL STATEMENTS

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with the International Public Sector Accounting Standards and legislation and for
such internal control as management determines it necessary io enable the preparation of financial
statements that are free from material misstatement whether due to fraud or error. In preparing
the financial statements management is responsible for assessing the entity’s ability to continue
as a going concern disclosing as applicable matters related to going concern and using the going
concern basis of accounting unless management cither intends to liquidate the entity or to cease
operations or has no realistic alternative but to do so. Those charged with governance are
responsible of overseeing the entity’s financial reporting process.

7. AUDITOR’S RESPONSIBILITY FOR THE AUDIT OF THE FINANCIAL
STATEMENTS

My objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement whether due to fraud or error and to issue a report that
includes my opinion. Reasonable assurance is a high level of assurance but is not a guarantee that
an audit conducted in accordance with the International Standards for Supreme Audit Institutions
(ISSAJs) will always detect a material misstatement when it exists. Misstatements can arjse from
fraud or etror and are considered material if individually or in the aggregate they could
reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with the International Standards for Supreme Audit Institutions
[ exercise professional scepticism throughout the audit, also;



* Identify and assess the risks of material misstatement of the financial statements whether due
to fraud or error design and perform audit procedures responsive to those risks and obtain
audit evidence that is sufficient and appropriate to provide a basis for my opinion;

* The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error as fraud may involve collusion forgery intentional omissions
misrepresentations or the override of internal controls;

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control;

e Evaluate the algpropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;

* Conclude on the appropriateness of management’s use of the going concern basis of
accounting and based on the audit evidence obtained whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the entity’s ability to
continue as a going concern. If [ conclude that a material uncertainty exists I am required to
draw attention in my report to the related disclosures in the financial statements or if such
disclosures are inadequate to modify my opinion, My conclusions are based on the audit
evidence obtained up to the date of my report. However future events or conditions may
cause the entity to cease to continue as a going concern;

* Evaluate the overall presentation structure and content of the financial statements including
the disclosures and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation;

* Communicate with those charged with governance regarding among other matters the
planned scope and timing of the audit and significant audit findings including any significant
deficiencies in internal control that I identify during my audit;

» Provide those charged with governance with a statement that I have complied with relevant
ethical requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought io bear on my independence and where
applicable related safeguards;

From the matters communicated with those charged with governance I determine those matters
that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. 1 describe these matters in my report unless law or reguolation
precludes public disclosure about the matter or when in extremely rare circumstances |
determine that a matter should not be communicated in my report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits
of such communication.



8 REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS
The financial statements were submitted to the Office of the Auditor-General by the Accounting

Officer in compliance with Section 40 (1) of the Regional Council Act, 1992 (Act no. 22 of
1992) except that they were resubmitted only on 14 June 2021 instead of three months after

year-end as required by the Act.
L‘Q\Mmm .

WINDHOEK, April 2023 JUNIAS ETUNA KANDJEKE
AUDITOR-GENERAL



REGIONAL COUNCIL OF THE KUNENE REGION

ANNEXURE A

STATEMENT OF FINANCIAL POSITION FOR THE YEAR ENDED 31 MARCH

ASSETS

Current Assets
Cash and cash equivalent

Receivables
Inventories
Prepayments

Other Current Assets

Non-Current Assets

Investments in Associates
Infrastructure, plant and equipment
Land and buildings

Intangible assets

Other non-financial assets

Total assets

EQUITY AND LIABILITIES
Current liabilities

Payables

Employees benefits

Non -current liabilities

Payables

Employees benefits

Total liabilities

Net assets

NET ASSETS /EQUITY

Reserves

Accumulated surplus/(deficits)
Total net asset/equity

Note

13
10

3(b)

12

2020 2019
N$ N§

37160 157 52 976 825
25913 073 44289300
10 156 764 7919 904
281916 277 537
318319 -
490 085 490 085
116 211 211 107 961 426
2796 558 2796 558
19911 845 19 772 246
72 178 011 73794 177
224 925 -
21 099 872 11 598 446
153 371 368 160 938 251
3 386 440 1905 847
2630 350 1175 575
756 090 730 272
9 526 327 9 490 987
122239 -
9 404 089 9 490 987
12 912 767 11 396 834
140 458 601 149 541 416
161 313 049 166 688 504
(20 854 449) (17 147 087)
140 458 601 149 541 416




ANNEXURE B
REGIONAL COUNCIL OF THE KUNENE REGION
STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 31 MARCH

2020 2019
Note N$ N$
REVENUE 55 373 957 55 999 492
Revenues from exchange transactions 2.2 2 547 787 3 160 449
Transfers from other Government entities 2.1 52 659 549 52 754 794
Other Revenues 22 166 620 84 249
TOTAL EXPENSES 61 854 180 69 409 004
Wages salaries and employees benefits 8 32 627 784 33 546 187
Supplies and other consumable used 7 337 806 445 329
Depreciation and amortization expense 6 3 061 035 3127 106
Other expenses 25710019 32170 633
Finance costs 117 536 119 748
Surplus/(deficit) for the period (6 480 223) (13 409 511)




REGIONAIL: COUNCIL OF THE KUNENE REGION
STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 31 MARCH

ANNEXURE C

Balance as at 01 April 2018
Adjustment to Accumulated

surplus/(deficit)

Restated Balance

Net revenue recognized
directly in the net assets/equity
Surplus/(deficit)  For  the
periood

Balance as at 01 April 2019
Adjustment to Accumulated
surplus/(deficit)

Restated Balance

Net revenue recognized
directly in the net assets/equity
Surplus/(deficit) For the
periood

Balance as at March 31 2020

B1P
Accumulated  Revolving Development Total net
Surplus/(deficit)  Funds Fund asset/equity
N$ N$ N$ N§
22 427 891 10378576 156 309 928 189 116 395
(26 165 466) - - (26 165 466)
(3 737 575) 10378576 156 309 928 162 950 929
(3 737 575) 10378576 156 309 928 162 950 929
(13 409 511) (13 409 511)
(17 147 086) 10 378 576 156 309 928 149 541 418
2772 862 - (5 375 455) (2 602 593)
(14 374 224) 10378 576 150 934 473 146 938 825
(14 374 224) 10378 576 150934 473 146 938 825
(6 480 223) - - (6 480 223)
(20 854 447) 10 378 576 150 934 473 140 458 602




REGIONAL COUNCIL OF THE KUNENE REGION

STATEMENT OF CASH FLOW FOR THE YEAR ENDED 31 MARCH

ANNEXURE D

Cash Flow From Operating Activities
Receipts

Cash Received From Customers

Grants and Transfer

Interest Received

Other Receipts

Payments

Employee Costs

Suppliers of good and services

Interest Paid

Other Payments

Net cash flows from operating activities

Cash Flow From Investing Activities

Purchases of Property Plant and Equipment — Work in
progress

Purchases of Property Plant and Equipment

Net cash flows from investing activities

Net Increase/(decreasc) In cash and cash equivalent
Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

2020 2019
N$ N$
53 381 130 -
1 562 037 -
48 298 634 -
1 103 065 -
2417 395 -
(61 614 098) -
(31 896 259)
(26 076 676) -
(147 742) -
(3 493 421) -
(8232967) (28 987 616)
(8579 642) (34390 082)
(1563 619) 40115644
(10143 261)  (5725562)
(18376 228) (34 TA3178)
44289301 79002477
259013073 44289299




%0 - 0Z118L T 0TI 184 T 0T1 18L7C Y9€ ITeD eoueeq Sutuad(
%0 - £€9 8Z€ € £€9 8¢ € ££9 8T € 00£ 118D ootreeq Suizad(
%0 - 990 $8% T 990 S8+ T 990 $8% T [euoneIado souefeq Suruado
%0 - 180 €€9 T 180 €£9 Z¥ 180 €€9 ¥ “SIIPISANS JUSUILLIIAOL)
AmoJuy
% $N $N $N $N

POLId{ 3253png 123png
I2A(Q) [BIOY puE sised owwﬂ«mﬂc,u 1png feury feuisLiQ) suondiiasap 9307

Spng owesogrg °° FUPV 06102 0Z/6107 0TETOT

“M010q pajuasatd st OTOT YOIRIN T€ Papud Izak oy3 10T SMOL] Yse)) JO JUSTUIEIG S UT SJUNOIIR [ENIoe o1
PUE SJUNOWY [emoy pue 18png Jo uosuedwo)) Jo juswoms oy ur payussaid se siseq o[qeredos ¢ uo SINOWe [EMor oyl U9 UOTIBI[IOUOD2I

"128pnq paaoidde
[BUL 3T} SE SISBq JUIES QYL WO 2q O} PIYISSE[IRI PUR SISBq YSED oY) 03 SISBQ [RIIOOE U} WOL 158001 2J0M SJUSUIONR)S [RIOURLL SYI UI SJULOWR Sty

"pasT FUNUNOI0E JO SIS 20UNIILJIP
9} 01 0P 35pNg A1 WO JYIP SIUSUWSILIS [BIOUEUY oy} ‘21039101 Ssiseq yseo & wo paredaid st 198png SJIUnoD 9], -eourwiionnd [erouBuy Jo
WSS 3Y3 U sasUadXa YO 2L oY) WO paseq UOREOHISSE[o & Jursn ‘SISeq [eI05e oy U0 paredaid oI syuswawS [erowRNy S, [1oUNnoy) [euoISay oy,

198pnq $IVIAIRS eIy [10UN0Y) [RUCISSY AL (o

pue 1e3pnq Juswdojossp [oUNey) feuoISay AN G]

3e8pnq [euonerodo [1ounon [euorsay sy (v

SBULMO[[OF 21} SSPTIOUT PUE )70 Jorey

T€ 03 6107 [udy 1 woIy pouad [2osy o1 S10A00 103pnq pasodde oy, "uoneoyIsse amyeu JMWOU09 A SISEq SO © U0 paaocidde st 198png oq

PC SVSdI -Sjunowme [enjor pue 3oSpng jo wosLedwon Jo 1ame)e)s L

0207 HOUVIN 1€ AHANT VAKX AEL ¥0A TVALOV SASTAA LHDANd A0 NOSTAVJIANOD
NOTOHEI ANANNY AL A0 TIDNAOD TYNOIDTI

H HIOXANNY



%0
%0
%0
%0
%9
Y%l
%!

%9

%1-
%ET
%LL”
Oots-
Y%Ly~
%8-
%L 9"

%

01

- 070 £ST ¥ 070 €ST ¥ 008 SSE€ € senII()
- 6ET¥8LT 6T V8L T 61 ¥TET yodsusi],
- T3 0%t 8 0%t 8T 08¢ sarddng pue s[BLIAIEIA
(679 T) 679 T0S T 000 00€ T 000 000 T QOURMOTY SOUASISANG PUe [SABIL
I88 8¥6 1 S08 €LT €L 989 TLT ¢ 989 TTI 9¢ [2101¢NS-0INYIPUads? [PUUOSIdJ
L9¢ €9 £€9 986 1 000 089 | 000 01E 1 A01AIDG JO SUOLIPTCD Y0
760 0¥ T69 LLY € V8L LIS € ¥8L L0V € ALTOOdN
pue " Id’I'D oyl 03 monnquuoy srakorduyg
Tt SsP8 1 08% 60T 8¢ 206 #50 0¢ 206 ¥O¥ 1¢ 2rmIpuadxX UOIIBISUNISY
saanipuadxy
(S6T S8F) $09 906 1S 006 16€ 7€ 006 16€ 7€ smodul [230],
¥88 €1 ¥88 €L 009 09 000 09 SUOISSTUIIO)
(579 8€) CLE T1 000 0§ 000 0 spunjey
(896 ST) TEO VT 000 0€ 000 0€ sordoooiotd
(00 0£€) 00€ €LE 000 ¥0L 000 ¥0L $09] JopUS]
(826 €1) TLO 961 000 0LT 000 0L1 SOOI (eI
(356 66) TH0 0S 000 051 000 06T SEATY JUSTIRIAS ) WOL IUOdU]

$N SN SN $N

OLI3J 123pn aspn
.ﬂw& _MaMo% wﬂw Mwam aaereduro) 195png [Emid _MEMEM STORdIIISIP 910 A

Jofpug :2o60ITIA BV 07/610T 07/6107 0Z/6102

A FANXANNY

(penunuod) 9707 HOYVIN 1€ CIONT IVIA HHL

"WOJ TVALDV SNSYIA 1IDANT 40 NOSIVJINOD

NOIDTY ANANN TAL A0 TIONNO0D TVNOLDAY



%61
%8
YLl

%0
%0
%0

%S
%0

%SE
6%
%l
%
%9
%0
%0

%

I

09¥ SS9 1LLSO8 T I€T IS € I€T IS € dunyrpuadxs feroy,
68 15T 801 8VL T 000 000 € 000 000 £ uoneueg
89¢ cOv £90 /11 1EC 1Z¢€ [ XA NS JIom 10 poog yse))
- - aanyipuadxyy
- IE€CITE € [€T 1S € I€T IS € QWML fe10 T,
- 000 000 € 000 000 € 000 000 ¢ ucHejueg
- €212 1€ 126 1€T 1TS JH0M T0J PooJ YseD)
amoduy
193pnq 201AXIS [EINY
9% 009 T st 16L oF 006 T6€ IS 006 T6€ TS saxmipuadxo [eueneiado [0y pue.Irn)
LOS SV LLY 656 LL9 000 904 yuawdmbas so530 pae sanyrwiny
LOS SV LLY 656 LL9 000 00L SQ[OIYeA
LO0 L9E £+9 €89 CILTS0 1 TELO9T 1 {E}0)qUS-SI9ISURI) YUALIND IDYI0 79 SIAPISqRY
¥CL LIE 9¥T 36¥ 000 918 0G0 916 SUOTIEZIURSI() JIJOLJ-HON pue S[EOPIAIPU]
£1E 6¥ 66¢ L8] CIL 9T CTIL ¥¥T msswo( suondisqng pue saa, drysIOquIsiy
T66 €8T 8% PST ST £FC BEY €1 T0& 80 +1 [E101qAS-§201AI9S I9Y30 pUE Spoor)
079 987 LBLTIL ¥ L0V 665 ¥ 000 691 ¢ sasuadxy pue sooIAIRg 200
- SET 0ST SET OSH SET 89% SO3IeY) Paye|sy pue [ejusy Auadol]
- 006 01¢ 006 01¢ 006 012 sosuedXg dousULIUTRIA]
MZ N N SN
OLI3 J 195pn 25PN

WPWO .Wﬂwﬁuﬂw Wﬂﬂ MMNM QWﬁﬂhN&EoU wQMﬁﬂm [euly Nﬂﬁmm.umw.mmo mnoﬁ.&whuwvﬁ 2J0A

JoSpng :ooueIamIQ [PV 07/6107 0T/610T 0T/6T0T

I HIAXANNY

(panunuo3) 0707 HOUVIA 1€ QAGNT AVIA FHI HOd TVALDV SASYHAA 1A5dNd 40 NOSIIVANOD

NOEYTH ANANDY HHL A0 "TIDNNOD TVYNOIDTYH



Zi

i “UOTSSTHIIOD Aed pIry} UL 95LaIOU] 13 39USY SUBO] Furye) 9940[dws U aseaIoU] 0467 SUOISSTWIUIO.)
PAAIR02] SPUTJSI YOt OU° SIOLD Surssaooid ur uononpay %Ll spunyay
"HORMIISUL SU3 UL S99 Funupd 2ompaz 0} S2INSEIW SN 1502 Y1 0} pauwiojIad pun sem 9J0A SIUJ 04EG- sa1dos 010t J
001 11 P2JoajJe SIOpUR) JO JO¥] Sy} pue pa198pnq I9A0 SBM 9J0A STL, A S99 Iopua ],
Pa125pnq J9A0 J0A 949~ WOoU] [BIUY
“sonp Jroy) 10] Suried 4.9~ SEaly JUSWIRRS
10U 218 SISWOISNO 953} JO AUBW PUB UBAIS podojeaspun ila SISUIOISND S Aq Pamo ST INOWE SIYL o wmogJ WOIU]
30 voruod 10551q V "seare JUSWR[ISS T2 SIOUIOISTY WIOJ] S[qeAIs0al JO Junowe a3ny sey [1ouno) oyl
2DBELITA JUBDIJTUSIS A0 HOSBIY % uondixasap 3104
HI SOUBLIBA

:40012q STFEIep UL

potrejdxs 98 9SOY) PUE (%7 >) SOOUBLIEA [BLISTETH (Il $3J0A-q0S [ENPIAIPUI ST} JO SWOS 1B U] ‘pusds1aA0 10U PIP [LOUNCD) Y} [€10F UL UYSnOyV

%19 00T 208 LT ¥OL LTETT $96 68 8T €H1 946 8€ soanyrpuadxa [e10,
%S LOV LIP § 865 799 LT €96 6L0 6T €F1 9¥6 8E 2W0MI [¥10 ],
0Z07-610T 328pnq jmomdopasp/ende)
% $N $N SN Mz
OLI3 J 193pI aspn
.nw.bm.u _Mhudw ﬁm:n mwﬂam aaperedwo) 193png (o] —Mﬁmfw sEondrIdsap J0A
1o8png 2ouAIAIA [enPY 0Z/6107 07/6107 0L/ET0T

0207 HOUVIA 1€ QAANT IVAA JHL 404 TVILD

Vv SOSYHA LF3DANT 10 NOSTIVINOD

NOIOTY ANANNS FHL 40 TIONNOD TVYNOLOHEY

H TANXANNY




"Ieak Juaiind oy Sunnp 948- TONBIURS [BIy

pred pue paotoAUt U0 oJam oTgm SIUSURIUIIND SUIpUR)SING 14 Joud se PIRMIO) PALLIED 20URTRE]
"TeA JULMO 21} FuLmp 0%ll- NIOA 10) YSBD)/POO Y

pred pue paoroAmr A[uo axom TOTHM. SITQUQIUITIOD SUIPURISING Jesk 1oud se PIBAMIO] PILLIBD 20URfRyg
‘03 popuepe 10U 302fo1d Suwiawa[ spuny o 1o Jiey joo) Joquimdog ur Maraal %19 198png 1uetwdojaaac]

1824-pI "Teak [eroueuy oy Jo xouenb SB[ 2L} UL [Iouno)) a3 0] paiJsuen A[uo sem Asuow =gy
‘OOUBUOIULRL pUE SINIIN S GonS S10A SUIPUBLISD YTy %65 suonezZIuESIO
107 poreds are spuny e aIsus 0] JuawoSeUEw MO 4sED JO 1ed sem 3304 STy uo Surpuads mofs oy 1JOIJ-UON pUB S[ENPIAIPU]
“OOUBUNIELL PUR S3UIHN S Yons $310A SUpURUIap s %I1T dusswo(] suonduosqng
101 pareds are spunj few amste 0] JUsweSeTew 2073 4SBI JO 1red sem 2104 s11) w0 Surpuads MO[S 34, pee  soog  digsiequuapy
‘OOUBUSUIBI PUR SSUIIN S2 YOUS $3]0A SUIPURLISP YaIY %49 sasuadxyg
10 pareds sre spuny jey) amsuo 07 JuSTTOSEUR A0[J 7580 JO Lred sem 9304 S1Y) uo Surpuads MOJS 9T pue SAIAIG B

SDUELILA JUBIIUSIS 10] UOSBIY o TondLIdsap 230 A
r W 90HRLIB A

0207 HOUVIA 1€ AEANE YVAA TAL 04 TVALDV SOSHIA LAOANY A0 NOSTIVIINO)D
NOIDTE ANANMNY THL 40 TIONNOD TYNOIDTH

A HINXHNNY



ANNEXURE F
REGIONAL COUNCIL OF THE KUNENE REGION
NOTES TO THE FINANCIAL ST ATEMENTS FOR THE YEAR ENDED 31 MARCH
2020

1. STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION

The Regional Council adopted the IPSA’s for the first time in 2019 financial year and is no in the
second year of of implementation. TFull IPSAS-complaince must be achieved in the 2021 finacial
year. Hence, transitional exemption under IPSAS 33 has been applied that affect fair presentation
of the annual financial statements for the year ending March 2020.

[PSAS 33- first time adoption of accrual basis IPSASs

Kunene regional Council takes advantage of exemptions in this JPSASs that affect the fair
presentation and compliance with the accrual basis IPSASs, it will not be able to make anexplicit
and unreserved statement of compliance with other accrual basis IPSASs until the exemption that
provide the relief in this IPSASs have expired.

Financial statements shal not be described as compliance with IPSASs unless they comply ith all
the requiregments of the applicable [PSASs. The following paragrahs under IPSAS 33 have been
applied:

Paragraph 36, the entity is not required to recognized assets and/or liabilities under its previous
basis of accounting, it is not required to recognize and/ or measute the following assets and/or
liabilities for reporting periods beginning on a date within three years following the date of
adoption of IPSASs:

(a) Inventories (see IPSAS 12, Inventories);

(b) Investment property (sce IPSAS 16, Investment Property);

(c) Propetty, plant and equipment (see IPSAS 17, Property, Plant and
Equipment);

(d) Defined benefit plans and other long-term employee benefits (sec
IPSAS 39, Employee Benefits);

(f) Intangible assets (see [PSAS 31, Intangible Assets);

Tn terms of paragraph 38 of IPSASs 33, Where a first-time adopter has recognized the assets
and/or liabilities included in paragraph 36 under its previous basis of accounting, it is not required
to change its accounting policy(ies) in respect of the measurement of these assets and/or liabilities
for reporting periods beginning on a date within three years following the date of adoption of
IPSASs.

Subject to paragraphs 36 and 38, a first-time adopter is not required to change its accounting
policy(ies) in respect of the recognition and/or measurement of assets and/or liabilities for
reporting periods beginning on a date within three years following the date of adoption of
IPSASs.

The transitional exemptions in paragraphs 36 and 38 will the entity a period to develop reliable
models for recognizing and/or measuting its assets and/ or liabilities during the period of
transition. Kunene Regional Council have assets 't zero values in the asset register that are still in
use and required a reliable model for recognition and measurement . the Counil ill adopt the
reliable model for recognition and measurement in the final year of transition.

14



ANNEXURE F
REGIONAL COUNCIL OF THE KUNENE REGION
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH
2020 {continued)

In terms of paragraph 40 of IPSASs 33, Kunene Regional Council have retained its existing
accounting policies until the exemptions that provided the relief have expired or when the
relevant items are recognized and/or measured in the financial statements in accordance with the
applicable IPSASs (whichever is earlier), The Counil will adopt the reliable model for recognition
and measurement in the final year of transition.

IPSAS 3 - Changes in accounting policy

‘The Accounting policy have been consistently applied in all the years presented excepl on capital
infrastructure assets life span and grouping capital projects assets (plani & equipment) changed
to capital infrastructure and the life span is now 50 years, The financial statements are presented
in Namibia Dollars which is the functional and reporting currency of the Regional Council and all
values are rounded to the nearest Namibia Dollar (N$). The financial statements have been
prepared on the basis of historical cost unless stated otherwise. The cash flow statement is
prepared using the indirect method, The financial statements are prepated on accrual basis,

The income and expenditure in relation to Delegated Functions is accounted for during the year
under review on a cash accounting basis in line with the State Finance Act 1992,

IPSAS 16 - Investment Property
Not applicable during the financial year ending 31 March 2020

IPSAS 27 - Agriculture assets /Biological assets
Not applicable during the financial year ending 31 March 2020

IPSAS 32 — Service concession arrangements
Not applicable during the financial year ending 31 March 2020

The financial statements have been prepared on an accrual and going concern basis and comply
with the requirements of Internationla Public Sector Accounting Standards (IPSAS). The annual
financial statements are prepared on the assumption that the Regional Counvil is a going concern
and will continue in operation and meet its statutory obligations for the foreseeable future.

Since all liabilities relating to the Delegated Funds remains with the relevant Ministries and all

unexpended Delegated Funds are returned to the State Account it does not materially affect the
Regional Council's financial statements.
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ANNEXURE ¥
REGIONAL COUNCIL OF THE KUNENE REGION
NOTES TO THE FINANCIAL STATEMENTS FOR THY. YEAR ENDED 31 MARCH
(continued)

2. REVENUE RECOGNITION
2.1  Revenue from non-exchange transactions — IPSAS 23
2.1.1 Transfers from other government entities

Kunene Regional Council recognize government transfers as revenues when the transaction can
be measured reliably and when the Council is in full control of the cash.

Government Transfers
Income Description 2020 2019
N$ N§
Transfers from other government entities 52 207 497 52 371 579
Government transfer - operation budget 42 633 081 48 091 458
Capital subsidy 1976 802 1474 142
Grant income — rural projects 5388633 1 805 979
Other Government transfers(Health& OPM) 2208981 1 000 000

7.1.2 5% Contribution from local authorities

The Regional Council received contribution from local authorities as per the provision of section
77 (1) of the Local Authorities Act

Income Description 2020 2019
N§ N$
452 052 383 214
Kamanjab Village Council 27 503 53914
Opuwo Town Counci 40 163 21 148
Khorixas Town Council 94 115 44 490
Outjo Municipality 290 271 263 662
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ANNEXURE F
REGIONAL COUNCIL OF THE KUNENE, REGION

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH
{(continued)

2.2 Revenue from exchange transactions — IPSAS 9

2.2.1 Rendering of services

The Regional Council recognizes revenue from rendering of various services including
settlement services at Okanguati,Sesfontein,Constituency Offices and Fransfontein.

(2) Rendering of services -settlement areas & 2020 2019
constituencies
N$ N§

Rendering of services 959 470 1189 328
Fransfontein 303173 208 834
Okanguati 35 557 22205
Sesfontein 37 830 6329
Photocopies 19 923 -
Agency 2,5% commission 74 532 56 566
Boardroom hiring 5370 -
Housing rental 159 852 177 203
Vehicle hiring 13 054 20 166
Constituencies (copies) _ - 15425
Tender fees 310178 682 600

(b) Interest income
Kunene Regional Council recognize interest income as earned from build together beneficiaries
calculated

2020 2019
N$ N§
Interest received 1414708 1777 403
Bank Interest received all accounts 1103285 1 495 603
Build Together interest 311423 281 800

a) Royalties and Dividends

Kunene Regional Council has shares in the Regional Council Electricity Company, which hold
shares in NORED Electricity (PTY) LTD &CENORED. As per the service, delivery agreement
signed between the two parties, NORED pay surcharges/royalties to the Regional Council at the
rate approved by Electricity Control Board (ECB} from time to time.

Royalties B 173 610 193718 |
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ANNEXURE F
REGIONAL COUNCIL OF THE KUNENE REGION
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH
(continued)

2020 2019
N$ N$
2.2.2 Other Revenue 166 620 84 249
Sundry Income 3457 84 249
Profit / loss on disposal 162 180 -
Discount received 983 -

2.3 Explanation of material differnces between the budget and actual amount IPSAS 24

The budget is approved on a cash basis by economic nature classification. The approved budget
covers the fiscal period from 1% April 2019 to 3 18 March 2020, and inciudes the followings:

a) The Regional Council operationa) budget

b) The Regional Council development budget, and

¢) The Regional Council Rural Services budget

The Regional Council’s financial statements are prepared on the accrual basis, using a
classification based on the nature of expenses in the statement of financial performance. The
Council’s budget is prepated on a cash basis; therefore, the financial statements differ from the
budget due to the difference basis of accounting used.

The amounts in the financial statements were recast from the accrual basis to the cash basis, and
reclassified to be on the same basis as the final approved budget. In addition, adjustments to
amounts in the financial statements for basis differences associated with the continuing
appropriation were made to express the actual amounts on a comparable basis to the final
approved budget.

A reconciliation between the actual amounts on a comparable basis as presented in the Statement
of Comparison of Budget and Actual Amounts and the actual amounts in the Statement of Cash
Flows for the year ended 31 March 2020 is presented below.

The financial statements and budget documents are prepared for the same period. There is no
entity difference because both the budget and the financial statements are prepared for the
regional council only. However, there is a basis difference, the council’s budget is prepared on a
cash basis and the council’s financial statements are prepared on the accrual basis.
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ANNEXURE F
REGIONAL COUNCIL OF THE KUNENE REGION
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH
2020 (continued)

3. FIXED ASSETS AND DEPRECIATION-IPSAS 17

Fixed assets are stated at cost or at valuation where assets have been acquired by grant or
donation less depreciation written off over the expected useful lives as determined by the
Regional Council from time to time.,

Fixed Assots acquired with loan fund are not depreciated until the loan is repaid unless the
expected lifetime of the asset is less than the repayment period of the loan in which case
depreciation is calculated on the shortfall, Fixed assets acquired with government grant is
depreciated in full during the year the asset is put in use,

The estimated useful economic lives for each category of asset are as follows:

Buildings/Capital Infrastructure Funded by Couneil 50 years
Machinery and Equipment 5 years

Motor vehicles 5 years

Office furniture and equipment 3 years

Computer equipment 3 years

Intangible assets- softare 3 years

Land does not depreciate

Gains and losses on disposal of property plant and equipment are determined by reference to their
carrying amount and are taken into account in determinin g operating profit.

Proceeds from the disposal of assets are transferred o the State Account except in the instance
where approval is granted for the Council to keep such proceeds.
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ANNEXURE F
REGIONAL COUNCIL OF THE, KUNENE REGION
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH
(continued)

2020 2019
N$ N§
b) Other non financial assets 21 099 872 11 598 446
Opuwo Constituency Office 292 128 -
Sesfontein settlement community hall 1270 104 157 384
Okangwati Water Pipeline 3967425 369 968
Construction of Okangwati Settlement Office 369 968 -
Contruction&Upgrading KRC H/Q PH3 4327 662 4 345 559
Drilling of Okangwati Borehole 6 343 876 6 343 876
Construction 2 170 399 -
Construction 194 459 -
Construction 935 265 -
Construction 846 928 -
Electrification of Okangwati Boreholes 381 659 381659

4 Intangible assets

During the year under review thr Council has started to recognize the group of assets known as
the intangible asset. These assets that are not physical in nature, such as patent, software, brand,
tradematk or copyright.

Closing Balance 224 925 -
Opening Balance (net book value) - -
Add : Additions 299 900 -
Depreciation for the Year (74 975) -
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ANNEXURE F
REGIONAL COUNCIL OF THE, KUNENE REGION
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH
(continuned)

5. Provisions — IPSAS 19

Provisions are recognised when the Regional Council has a present  obligation
(legal or constructive) as a result of a past event it is probable that an outflow of resources
embodying economic benefits or service potential will be required to settle the obligation and a
reliable estimate can be made of the amount of the obligation.

The expense relating to any provision is presented in the statement of financial performance net of
any reimbursement,

Leave
Description Doubtful debts  provision Bonuses
N$ N$ N$
Total current year provision 7 908 885 9 404 (088 755 589
Balance as at Lst April 2019 7 891 344 9490 987 733175
Provision utilized during the year - (86 899) -
Addition to provisions 17 541 - 22414
2020 2019
N$ N$

6. Depreciation and amortization expenses _ 3 061 035 3127107
Depreciation on Buildings 1 568 255 1454 432
Depreciation on motor vehicles 470 197 545943
Depreciation on Furnitures Fixtures and Fitting 276 436 257 127
Depreciation on computer Equipment 145 665 346 718
Depreciation on Office Equipment 146 930 141991
Depreciation on Plant - 6187
Depreciation on Capital infrastructure 378 577 374 709
Amortization on Intangible Assets 74 975 -
7. Supplies and other consumables used 337 806 445 329
Cleaning materials 95 760 94 598
Office stationeries 167 668 92 896
Electrical materials 14 873 -
Tools for grderning 29 505 73325
Newspapers - 12 898
Protective clothing - 171612
General office materials 30 000 -
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ANNEXURE F
REGIONAL COUNCIL OF THE KUNENE REGION
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH

(continued)

2020 2019
N$ N$

8. Total personnel costs 32 649 230 33 546 186
a) Remuneration of Councillors

Chairperson 755 474 755 474
Basic salary 465 756 465 756
Housing allowance 127 304 127 304
Water and Electricity 44 280 44 280
Telephone allowance 720 720
Employer Contribution to SSC 972 972
Employer Contribution to Pension 116 442 116 442
Members of Management Committee 1209 169 1209169
Basic salary 631 896 631 896
Car allowance 157 399 157 399
Housing allowance 178 848 178 8438
Water and Electricity 80 640 80 640
Telephone allowance 1440 1440
Employer Contribution to SSC 972 972
Employer Contribution to Pension 157 974 157 974
Ordinary council member 372 829 526 370
Basic salary 186 172 252 987
Car allowance 43 436 78 700
Housing allowance 65 807 89 424
Water and Electricity 29 671 40 320
Telephone allowance 530 720
Employer Contribution to SSC 670 972
Employer Contribution to Pension 46 543 63 247
b) Remunreation of staff members 30 311 758 31055173
Salaries and Wages 19 676 019 19454 191
Transport/ car allowance 1407 451 1455192
Housing allowance 2 035 465 1992 187
Overtime 132 744 262 355
Leave gratuity 150172 1121432
Bonus 1660 031 1634 578
Wages /casual 1148 6136
Acting allowance 163 558 166 839
Cash bunus 89 728 26 021
Bush allowance 801 750 795 000
Transport priviledges 682 671 875 172
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ANNEXURE F
REGIONAL COUNCIL OF THFE. KUNENE, REGION

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH
(continued)

2020 2019
N§ N§

b) Remunreation of staff members (continued)
Employer's Contribution to SSC [ 350 549 153 041]
5

Employer's Contribution pension 3160472 311302

9. Trade and other payables from exchange transactions
Current liabilities 2 630 350 1175575
Trade payables ( 1703 297 1175 575 ]

Rural service 927 053 -

10.  Receivable from exchange transactions

Trade receivables are carried at anticipated realizable value. All outstanding amount at year end
which are older than 90 days are provided as provision for doubtful debts, Bad debts are written
off during the year in which they are identified.

2020 2019
N§ N$
Trade Receivable from exchange transaction 622 808 800 026
BuildTogether customers 6 343 166 6 845 478
Local authorities 1483 820 1053 974
Advance Payments 8 300 111 088
Provision for doubtful debts (7 908 885) (7 891 344)
S&T customers &setllement customers 696 408 680 830

Trade Receivable from non exchange transaction

Value added tax Receivables 9 533 954 7119 879

11, Other expenses 25710 019 32 170 633
Subsistance and Travelling Allowance {Chief Regional 17 687 12 137
Subsistance and Travelling Allowance (Administration) 660 346 592287
Subsistance and Travelling Allowance(Regional Councillors) 571 537 834 720
Subsistance and Travelling Allowance(Human Resources) 117 561 172 010
Subsistance and Travelling Allowance (Finance) 133 153 130 085
Subsistance and Travelling Allowance (Planning Section) 309 631 544 458
Subsistance and Travelling Allowance(Rural Services) 134 853 163 063
Subsistance and Travelling Allowance (Opuwo Rural) 83216 97 239
Subsistance and Travelling Allowance (Opuwo Urban) 36 560 83 244
Subsistance and Travelling Allowance (Khorixas) 105 617 104 378
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REGIONAL COUNCIL OF THE KUNENE REGION

ANNEXURE F

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH

2020 (continued)

11. Other expenses (continued)

Subsistance and Travelling Allowance (Epupa Constituency)
Subsistance and Travelling Allowance (Sesfontein)
Subsistance and Travelling Allowance (fransfontein)
Subsistance and Travelling Allowance(Outjo Constituency)
Qubsistance and Travelling Allowance (Okanguati)
Air Tickets

Invited panelists

Subsistance and Travelling Allowance (Sesfontein)
Subsistance and Travelling Allowance(Kamanjab)
Fuel and Rubricants

Tyres

Batteries

Spare parties and

Servicing fees

Vehicle licence fees

Repair and maintanance

Insurance

Pool vehicles

Motor vehicle

Electricity charges

Water and Sewarage

Telephone /fax

Cellphone charges

Postage Charges and

Rates and Taxes

Building

Office equipment

Sewer and Water

Rental for

PA system hiting

Hiring for

Post box renewal

Photo copy machine

Trainingcourses/Sym

Printing and

Security contracts

Emloyee wellnes

Decentralization
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2020 2019
N$ N§

74 118 122 176 |

54 630 108 925

85 477 156 578

78 176 101 359

64 705 84 257

3 576 -

48 772 22 573

64 248 98 228

68 272 126 343

1578 627 1515748

186 639 42702

3 810 .

2 498 .

439 283 § 497

7 640 64 186

279 023 43 907

261 845 387 930

116 851 395 797

- 24 750

1 563 681 1352935

1 061610 1 302 549

674 652 779 328

432 795 394 397

108 893 67 732

44 918 113 372

192 354 103 222

79 850 .

208 876 11 081

48 960 44 880

3 148 11 400

19 250 46 580

- 1287

351 373 268 307

25 206 32 720

393 535 504 340

1758 549 -

30 200 381 753

| 43 700 -




REGIONAL COUNCIL OF THE KUN ENE REGION

ANNEXURE F

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH

2020 (continued)

11. Other expenses (continuned)

Night soil/refuse
Entertainment
Entertainment CRO
Entertainment
Entertainment
Constituency/settlement projects
Property insurance
Hiv/aids

Consultancy

Consultancy
Development profile
Other national

Refuse removal

Trade fair expenses

Legal fees

Software licences

Interest on Overdue
Penalties and Fines
International/government gazette
Domestic/tv
Domestic/Association of Regional Council
Domestic/software
Disaster risk management
Councillor donations
Office of the prime
Ministry of Health

Micro finance

Cash/Food for Work
Food security

Rural employment

Poor farmers

Sanitation

Doubtful debts
Traditional authority
Community /school
Deffered expenditure
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2020 2019
N§ N$
175 680 211136
98 855 334 301
980 8226
33043 39 599
345 548 360 371
2604 273 101 652
167 667 -
278 788 416 860
92 630 239 030
331415 15 000
- 270 870
91 441 88 368
620 609 289 629
84 415 -
- 1164123
74 796 85994
1764 6 896
840 33
687 5516
3955 1925
32 000 15000
12 450 190 000
328 701 68 403
311 841 381503
425 573 44 870
1165937 1536814
194 121 405 956
630 374 521153
128 151 65178
126 116 74 973
126 178 75325
4 181 693 -
17 541 7891344
- 8 546
32 058 4798 561
- 1 000 000




ANNEXURE ¥
REGIONAL COUNCIL OF THE KUNENE REGION
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH

2020 (continued)

2020 2019
N$ N$
12. Employee benefits 756 090 730 273
Accrued bonus 755 590 733 175
Net salaries 0 (3 389)
PAYE - (1528)
Social security - 1
Insurance policies - 1014
Employee loans - (669)
Garnishee - 1350
Build together - 1014
Suspense account - (1 196)
Unkown deposit 500 500

13. Cash and cash equivalents

Cash and Cash Equivalents comprise cash in hand, de
liquid investments that are readily convertible to a kno
insignificant tisk of changes in value. Kunene Regiona

mand deposits and other short-term highly
wn amount of cash and are subject to an
| Couneil bank its money with the

following banking institutions: First National Bank of Namibia, Bank Windhoek and Standard

Bank of Namibia
Cash and cash equivalents 25913 073 44 289 301
First National Bank cheque main account 197 310 2501 134 |
FNB Btp Revolving Account 4 905 951 4 740 059
ENB Build TogetherAccount 1 823 019 1657 787
FNB Build Together Call Account 77 177 79 612
FNB Capital Project Account 947 724 410 531
FNB Disaster Fund Account 280 571 74 346
FNB Hiv/Aids Account 622 883 389 055
FNB Call Account 1523099 2 747 319
FNB Dev Trust Fund Account 307 731 300 199
FNB Call Account 3452321 5 800 300
FNB Capital Project Call Account 9 700 539 21 527 499
FNB Nacoma Account 359 262 574 744
Fransfontein STD Receipt 372772 252 971
BWK Rural Development 881 387 2787 797
BWK Cash for Work Call 372 181 353282
Cash Control-Okangwati 1061 4 498
Cash Control -Fransfontein 4314 5180
Cash Control-Head Office 79 421 77 750
Cash Control-Outjo Constituency - 77 726
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ANNEXURE F
REGIONAL COUNCIL OF THF, KUNENE REGION

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH

2020 (continued)

2020 2019
N$ N$
13. Cash and cash equivalents (contined)
Cash Control-Sesfontein Constituency 3787
Cash Control Kamanjab 462 4 266
Cash Control Khorixas 86 209
Cash Control Opuwo urban (64) 36

14, Delegated functions

The Kunene Regional Council is currently performing the followin
central governmental ministries in accordance with the Decentralization Enablin
33 of 2000). Under delegation the Regional Council only acts

g functions as delegated by
g Act 2000 (Act
as an agent for a particular line

Ministry while the latter retains the ful] control and overall responsibility to approve the related
budget. Once the Ministry approve the budget it is thon transferred to the Regional Council for
execution, Only transactions of Ministry of Health operates under HIV & OPM operates under
disaster these two are part of the Regional Council operation because it is not yet decentralized
however the Council is taking care of financial transactions at regional level.

2020 2019
N§ N$
Income 149 541 597 122 087 753
Ministry of Gender Equality and Child Welfare 9141 849 1 578 744
Ministry of Education Art and Culture 115 683 729 118 536 649
Ministry of Works- Department of Maintenance 1 538 644 1 425 570
Ministry of Land Reform 323 602 306 523
Ministry of Information 310020 240 267
Ministry of Agriculture- Rural water supply 22 543 753 ;‘
Expenditures (127 669 698) (140 990 722)
Ministry of Gender Equality and Child Welfare (3290 030) (855 029)
Ministry of Education Art and Culture (123798 872) (138 716 178)
Ministry of Works- Department of Maintenance (1 839371) (1 084 977)
Ministry of Land Reform (409 523) (199 974)
Ministry of Information (353 454) (134 564)
Ministry of Agriculture- Rural waier supply 2021 552 -
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ANNEXURE F
REGIONAL COUNCIL OF THE KUNENE REGION
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH
2020 (continued)

14. Delegated functions (continued)
2020 2019
N$ NS

Current year surplus/(deficit) 17 828 794 (18 202 972)
Ministry of Gender Equality and Child Welfare 5851819 723 715
Ministry of Education Art and Culture (8 115 143) (20 179 532)
Ministry of Works- Department of Maintenance (300 727) 340 593
Ministry of Land Reform (85 921) 106 549
Ministry of Information (43 434) 105 703
Ministry of Agriculture- Rural Water Supply 20 522 200 -
Opening Bank balance 10 415 151 29 318 123
Ministry of Gender Equality and Child Welfare 980 338 256 623
Ministry of Education, Art and Culfure 8 245 674 28 425 206
Ministry of Works- Department of Maintenance 724 230 383 637
Ministry of Land Reform 130 465 23 916
Ministry of Information 334 444 228 741
Ministry of Agriculture- Rural water supply - -
Closing Bank balance 28 243 945 10 415 151
Ministry of Gender Equality and Child Welfare | 6832157 980 338 |
Ministry of Education, Art and Culture 130 531 8 245 674
Ministry of Works- Department of Maintenance 423 503 724 230
Ministry of Land Reform 44 544 130 465
Ministry of Information 291 010 334 444
Ministry of Agriculture- Rural water supply | 20 522 200 -
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