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REPORT OF THE AUDITOR-GENERAL ON
THE ACCOUNTS OF THE REGIONAL COUNCIL
OF OHANGWENA FOR THE FINANCIAL YEARS ENDED 31 MARCH 2020, 2021,
AND 2022

1. DISCLAIMER OF AUDIT OPINION

I have audited the financial statements of the Regional Council of Ohangwena for the financial
years ended 31 March 2020, 2021 and 2022. These financial statements comprise the statement of
financial position statement of financial performance statement of changes in net assets/equity
statement of cash flow and notes to the financial statements for the years then ended and a

summary of significant accounting policies.

Because of the significance of the matters described in the Basis for Disclaimer of Audit Opinion
paragraph I have not been able to obtain sufficient appropriate audit evidence to provide a basis
for an audit opinion. Accordingly I do not express an opinion on the financial statements.

2. BASIS FOR DISCLAIMER OF AUDIT OPINION

I conducted my audit in accordance with International Standards for Supreme Audit Institutions.
My responsibilities under those standards are further described in the Auditor’s Resp0n51b111t1es
for the Audit of the Financial Statements section of my report. I am independent of the entity in
accordance with the Code of Ethics for Supreme Audit Institutions together with the ethical
requirements that are relevant to my audit of the financial statements and I have fulfilled my other
ethical responsibilities in accordance with these requirements and the Code of Ethics. I believe
that the audit evidence I have obtained is insufficient and inappropriate to provide a basis for my
opinion. A disclaimer of audit opinion is being expressed due to the following reasons:

2.1 Absence of Environmental Clearance Certificate for sewer ponds and dumpsite

It was observed that the Council is operating oxidation ponds and dumpsite without an
Environmental Clearance Certificate (ECC).

Furthermore Ongha oxidation pond is in a dilapidated state because its fence is severely damaged
and is located closer to the residents. All three settlement areas dumpsites are not fenced and the

community members are dumping garbage everywhere.

2.2 Non-submission of supporting documents-Work in progress and property, plant and
equipment

Supporting documents for work in progress amounting to N$ 11 271 296 and for property plant
and equipment additions and journals of N$ 5 799 554 and N$ 5 199 889 for 2020 financial year

respectively were not provided for audit purposes.



23 % Rates and taxes — Lack of sufficient assessment reports

The auditors noted that there were no adequate assessment rate reports provided by the Eenhana
Town Council on which the 5% for rates and taxes was based on. Therefore the auditors could not
ascertain the completeness and accuracy of the 5% rates and taxes contribution to the Regional
Council. This was observed for all the five financial years under review amounting to
N$ 638 979 (2021: N$ 502 760) (2020: N$ 492 670) respectively.

24 Value added tax receivables

The auditors noted a differences of N$ 1 110 745, (2020 financial year) between the value added
tax receivable disclosed in the annual financial statement and the VAT re-performed by the
auditors.

2.5 Investment in Regional Council Electricity Company (Pty) Ltd (RCEC)

The Regional Council owns a portion of RCEC Pty equity. The Council did not submit RCEC
audited financials as per clause /0.2 Not-withstanding clause 10.1 annual financial statements will
be prepared on a yearly basis to account for the income, expenses, assets and liabilities of the
company, and such financial statements shall be audited by the company’s auditors annually. The
Council holds 15 shares of the total issued share capital of RCEC, whose main asset is the
investment in NORED Electricity (Pty) Limited. No other information of RCEC was provided to
enable auditors to determine the classification of the investment and related accounting treatment.
The auditors could therefore not confirm the accuracy, classification, and valuation of the
investment valued at N$ 15.

3. KEY AUDIT MATTERS

Key audit matters are those matters that in my professional judgment were of most significance in
my audit of the financial statements of the current period. These matters were addressed in the
context of my audit of the financial statements as a whole and in forming my opinion thereon and
I do not provide a separate opinion on these matters. I do not have anything to report on this matter.

4. OTHER INFORMATION

Management is responsible for the other information. My opinion on the financial statements does
not cover the other information and accordingly I do not express any form of assurance conclusion
thereon. In connection with my audit of the financial statements my responsibility is to read the
other information and in doing so consider whether the other information is materially inconsistent
with the financial statements or my knowledge obtained in the audit or otherwise appears to be
materially misstated.

S. RESPONSIBILITIES OF MANAGEMENT AND THOSE CHARGED WITH
GOVERNANCE FOR THE FINANCIAL STATEMENTS

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with Section 39 of the Regional Council’s Act 1992 and legislation and for such
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internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement whether due to fraud or error.

In preparing the financial statements management is responsible for assessing the entity’s ability
to continue as a going concern disclosing as applicable matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
entity or to cease operations or has no realistic alternative but to do so.

Those charged with governance are responsible of overseeing the entity’s financial reporting
process.

6. AUDITOR’S RESPONSIBILITY FOR THE AUDIT OF THE FINANCIAL
STATEMENTS

My objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement whether due to fraud or error and to issue a report that includes
my opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with the International Standards for Supreme Audit Institutions (ISSAls)
will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if individually or in the aggregate they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial

statements.

As part of an audit in accordance with the International Standards for Supreme Audit Institutions
I exercise professional skepticism throughout the audit I also:

e Identify and assess the risks of material misstatement of the financial statements whether due
to fraud or error design and perform audit procedures responsive to those risks and obtain audit
evidence that is sufficient and appropriate to provide a basis for my opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error as fraud may involve collusion forgery intentional omissions misrepresentations or the
override of internal controls.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control.

e Evaluate the appropriateness of accounting policies uses and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and based on the audit evidence obtained whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the entity’s ability to continue as a going
concern. If I conclude that a material uncertainty exists I am required to draw attention in my
report to the related disclosures in the financial statements or if such disclosures are inadequate
to modify my opinion. My conclusions are based on the audit evidence obtained up to the date



of my report. However future events or conditions may cause the Entity to cease to continue as
a going concern.

e Evaluate the overall presentation structure and content of the financial statements including the
disclosures and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

e Icommunicate with those charged with governance regarding among other matters the planned
scope and timing of the audit and significant audit findings including any significant
deficiencies in internal control that I identify during my audit.

» [ also provide those charged with governance with a statement that I have complied with
relevant ethical requirements regarding independence and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my independence
and where applicable related safeguards.

e From the matters communicated with those charged with governance I determine those matters
that were of most significance in the audit of the financial statements of the current period and
are therefore the key audit matters. I describe these matters in my report unless law or
regulation precludes public disclosure about the matter or when in extremely rare
circumstances I determine that a matter should not be communicated in my report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

7.  REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

The accounts were submitted by the Accounting Officer to the Auditor-General on 21 December
2024 in terms of Section 40(1) of the Regional Council Act 1992. Instead of three month after year
end.

8. AUDIT OF PERFORMANCE INFORMATION (KPI’s)

The following strategic objectives under the strategic plan of the Regional Council for 2020 to
2024 were selected for audit:

2020-2022

8.1 Enhance reliable physical and ICT infrastructure development and maintenance-Timely
response for infrastructure maintenance.

The planned activities were not included under this strategic objective in the annual plan the
auditors could not asses how the targets/outputs were measured.

8.2 Ensure security of tenure and acceleration of land and housing delivery-Housing units
constructed in the region



The targets under this strategic objective to build 30 20 and 20 houses in 2022 2023 and 2024
respectively were not achieved.

8.3 Strengthening socio-economic development-Ensure that the SMEs are Supported

From the 16 targets identified for support of SME between 2020 and 2022 only 2 (12.5%) were
met in 2020 and 1 (6.25%) for 2021 and 2022 respectively.

8.4 Ensure portable water and improved sanitation-The provision of portable water and
sanitation to households

The planned activities were not included under this strategic objective the auditors could not asses
how the targets/outputs were measured.

8.5 Strengthen disaster risk management and emergency responses- Reduction in disaster
impact.

The auditors could not asses how the targets/outputs were measured.

8.6 Promote Stakeholder engagement- Facilitate the enforcement of public-private partnerships
agreements.

The planned activities under this strategic objective were not achieved.
9. ACKNOWLEDGEMENT

I would like to express my appreciation for the courtesy and assistance rendered by management
and the staff of the Ohangwena Regional Council during the audit.

WINDHOEK, December 2025 JUNIAS ETUNA KANDJEKE
AUDITOR-GENERAL
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ANNEXURE E

OHANGWENA REGIONAL COUNCIL
NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEARS ENDED 31

MARCH (Continue)

4. Depreciation and Amortisation Policy

All Fixed assets are stated at historical cost less accumulated depreciation. Depreciation is
calculated using the straight line method to write off the cost of each asset to its residual value
over its estimated useful life. Land is not depreciated as it has an infinite useful life. Depreciation
of assets is calculated starting from the following month after the month of acquisition.

The following are estimated of life span of the assets: Life span
Land infinite
Buildings 50 years
Machinery & equipment 5 - 20 years
Motor vehicles 5 - 10 years
Furniture & fittings 5-10 years
Office equipment . 3 -5 years
Computer equipment 3 -5 years
Capital infrastructure 50 years
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