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TO THE HONOURABLE SPEAKER OF THE NATIONAL ASSEMBLY

I have the honour to submit herewith my audit report on the accounts of the Trust Fund for Regional
Development and Equity Provisions for the financial year ended 31 March 2024 in terms of Article
127(2) of the Namibian Constitution. The audit report is transmitted to the Honourable Minister of
Finance in terms of Section 27(1) of the State Finance Act 1991 (Act No. 31 of 1991) to be laid upon
the Table of the National Assembly in terms of Section 27(4) of the Act.

o,

WINDHOEK, December 2024 JUNIAS ETUNA KANDJEKE
AUDITOR-GENERAL






REPORT OF THE AUDITOR-GENERAL ON THE ACCOUNTS OF THE
TRUST FUND FOR REGIONAL DEVELOPMENT AND EQUITY PROVISIONS
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2024

1. UNQUALIFIED AUDIT OPINION

I have audited the financial statements of the Trust Fund for Regional Development and Equity
Provision for the financial year ended 31 March 2024. These financial statement comprise the
statement of financial position, statement of financial performance, statement of changes in net
assets, statement of cash flow for the year then ended and summary of significant accounting
policies.

In my opinion, the financial statements present fairly, in all material respects the financial position of
the Trust Fund for Regional Development and Equity Provision as at 31 March 2024 and its financial
performance and their receipts and payments /cash flows for the year then ended in accordance with
International Public Sector Accounting Standards (IPSAS).

2. BASIS FOR AUDIT OPINION

I conducted the audit in accordance with International Standards for Supreme Audit Institutions
(ISSAIs). My responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of the audit report. I am
independent of the entity in accordance with the Code of Ethics for Supreme Audit Institutions
together with the ethical requirements that are relevant to the audit of the financial statements in
Namibia and [ have fulfilled my other ethical responsibilities in accordance with these requirements
and the Code of Ethics.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
the audit opinion.

3. KEY AUDIT MATTERS

Key audit matters are those matters that in my professional judgment were of most significance in the
audit of the financial statements of the current period. These matters were addressed in the context of
the audit of the financial statements as a whole and in forming the audit opinion thereon and I do not
provide a separate audit opinion on these matters. I have nothing to report in this regard.

4. OTHER INFORMATION

The Management is responsible for the other information. My audit opinion on the financial
statements does not cover the other information and I do not express any form of assurance
conclusion thereon. In connection with the audit of the financial statements my responsibility is to
read the other information and in doing so consider whether the other information is materially
inconsistent with the financial statements or knowledge obtained in the audit or otherwise appears to
be materially misstated.



5. RESPONSIBILITIES OF MANAGEMENT AND THOSE CHARGED WITH
GOVERNANCE FOR THE FINANCIAL STATEMENTS

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with the Trust Fund for Regional Development and Equity Provisions accounting policies
and legislation and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement whether due to fraud or
error.

In preparing the financial statements management is responsible for assessing the entity’s ability to
continue as a going concern disclosing as applicable matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the entity or to cease
operations or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the entity’s financial reporting
process.

6. AUDITOR’S RESPONSIBILITY FOR THE AUDIT OF THE FINANCIAL
STATEMENTS

My objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement whether due to fraud or error and to issue an audit report that
includes the audit opinion. Reasonable assurance is a high level of assurance but is not a guarantee
that an audit conducted in accordance with International Standards for Supreme Audit Institutions
(ISSAT’s) will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if individually or in aggregate they could reasonably be
expected to influence the economic decisions of users taken based on these financial statements.

As part of an audit in accordance with International Standards for Supreme Audit Institutions I
exercise professional scepticism throughout the audit I also;

e Identify and assess the risks of material misstatement of the financial statements whether due to
fraud or error design and perform audit procedures responsive to those risks and obtain audit
evidence that is sufficient and appropriate to provide a basis for the audit opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error
as fraud may involve collusion forgery intentional omissions misrepresentations or the override
of internal controls;

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances but not for the purpose of expressing an
audit opinion on the effectiveness of the Entity’s internal control;

¢ [Evaluate the appropriateness of accounting policies uses and the reasonableness of accounting
estimates and related disclosures made by management;



e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and based on the audit evidence obtained whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Entity’s ability to continue as a going
concern. If I conclude that a material uncertainty exists I am required to draw attention in the
audit report to the related disclosures in the financial statements or if such disclosures are
inadequate to modify the audit opinion. My conclusions are based on the audit evidence obtained
up to the date of audit report. However future events or conditions may cause the Entity to cease
to continue as a going concern,

e Evaluate the overall presentation structure and content of the financial statements including the
disclosures and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation;

e I communicate with those charged with governance regarding among other matters the planned
scope and timing of the audit and significant audit findings including any significant deficiencies
in internal control that I identify during the audit;

e I also provide those charged with governance with a statement that I have complied with relevant
ethical requirements regarding independence and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where applicable
related safeguards; and

From the matters communicated with those charged with governance I determine those matters that
were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. I describe these matters in the audit report unless law or regulation
precludes public disclosure about the matter or when in extremely rare circumstances I determine that
a matter should not be communicated in the audit report because the adverse consequences of doing
so would reasonably be expected to outweigh the public interest benefits of such communication.

7. REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

The financial statements were submitted by the Accounting Officer to the Auditor-General on
23 July 2024 not in compliance with Section 22 of the Public Enterprise Governance Act 2019 (Act

no 1 0of 2019).
8. KEY PERFORMANCE INDICATORS (KPIs)

8.1 Annual plan implementation

The Fund achieved a 48% implementation rate on its sampled annual plan targets in the 2023/2024
financial year which indicates a significant shortfall in meeting planned objectives. This low
implementation rate suggests that the Fund faced challenges or obstacles that prevented it from fully
executing its strategic initiatives.

To measure progress towards these objectives, a total of 12 KPIs were selected for audit purposes and
the findings are summarized per objective below:



Strategic objective - Urban Land and Housing Delivery:

o KPIs: Number of uncompleted houses completed and funded in Bukalo, Kamanjap, and
Gobabis. '

« Finding: A total of 10 houses were completed out of the set target of 60 houses. This
indicates that only 17% of the planned houses were completed.

Strategic objective - Sanitation in Urban Areas:

o KPI: % Progress made towards rehabilitation of sewer reticulation/pumping system at
Kamanjab.
¢ Finding: The Fund achieved a 100% completion rate on this KPI.

Strategic objective - Good Governance and Operational Excellence:

o KPI: Number of Project committee, Financial Audit Committee, Project Committee, and
Board meetings held.
¢ Finding: The Fund was fully compliant with meeting attendance and achieved a 100%.

Strategic objective - Performance Management:

e KPI: Capacity Building initiatives implemented - number of Capacity Building conducted.
o Finding: The Fund conducted 2 out of 5 planned trainings, indicating a partial achievement
of this objective.

Strategic objective - Financial Management and Stability:

o KPI: % Progress made in reviewing the personnel structure of the Trust Fund.

o Finding: No evidence was provided to indicate that this target was achieved. The Fund did
however indicate that this KPI should not have been on the Funds strategic plan as it relates to
the line Ministry and Office of the Prime Minister (OPM).

The Fund has achieved some progress in areas such as good governance and operational excellence,
it has fallen short in meeting targets related to urban land and housing delivery, sanitation, and
financial management. To improve its overall performance, the Fund should prioritize these areas and
take appropriate corrective actions.

Recommendation
It is recommended that the Fund must improve its strategic planning and execution, improve

performance monitoring and evaluation. By addressing these areas, the Fund can improve its
performance.



Management comment

The Fund is in concurrence with the findings, going forward the Deputy Director performance
reviews will be reviewed and signed by the supervisor and the appraisals of the annual plan
performance reviews will be conducted.

The decline in the implementation rate was linked to incomplete projects as beneficiaries had
depleted their fund to complete the projects. This challenge has been noted and provision has been
made in 2024/2025 by budgeting for these projects to ensure completion and implementation thereof.

The review of the personnel structure for the Fund could not be carried as planned as it was
established that such an exercise has to be carried out by the line Ministry and also has to be preceded
by a work assessment by the line Ministry and OPM. The workload assessment of each position was

carried out.

9. ACKNOWLEDGEMENT

The co-operation and assistance by the management and staff of the Trust Fund for Regional
Development and Equity Provision during the audit is appreciated.
<
E t I

WINDHOEK, December 2024 JUNIAS ETUNA KANDJEKE
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TRUST FUND FOR REGIONAL DEVELOPMENT AND EQUITY PROVISIONS
TRUSTEES’ REPORT

The Trustees have pleasure in submitting their report on the Annual Financial Statements of the
Trust Fund for Regional Development and Equity Provisions for the year ended 31 March 2024.

1. The Trust Fund

The Trust Fund was created by the Act 22 of 2000 of The Trust Fund for Regional
Development and Equity Provision assented to 5 December 2000 and the date of
commencement was 5 March 2001.

2. Nature of business

The Trust Fund for Regional Development and Equity Provision is engaged to
financially assist with the development of regions and local authorities and operates
principally in Namibia.

There have been no material changes to the nature of the Trust Fund's business from the prior year.
3. Review of financial results and activities

The Annual Financial Statements have been prepared in accordance with International
Public Sector Accounting Standards (IPSAS). '

Full details of the financial position results of operations and cash flows of the Trust are set
out in these Annual Financial Statements.

4. Trustees

The Trustees in office who serves in the Board of Trust at Fund at the date of this report are as
follows:

Trustees Organization Changes
N. Daniel (Chairperson) Ministry of Urban and Rural Development
W .K. Uiras Vice-Chairperson) National Planning Commission
T. Ndove " Ministry of Finance and Public Enterprises
I.N. Nashandi Office of the Prime Minister
A. Shintama Association of Regional Councils
N. Prada Namibia Non-Governmental Organization Forum
W.M. Simushi Association of Regional Councils
G. Kanyanga Association of Local Authorities in Namibia
S. Asino Association of Local Authorities in Namibia
M.S. Hashoongo National Federation of People with Disabilities
in Namibia



TRUST FUND FOR REGIONAL DEVELOPMENT AND EQUITY PROVISIONS
TRUSTEES’ REPORT (Continued)

5. Events after the reporting period

The Trustees were not aware of any material event which occurred after the reporting date and up
to the date of this report.

The error resulted in an understatement of net operating deficit by N$ 379 for the year ended
31 March 2023 which affected the following sets of financial statements;

e Statements of Financial Performance -N$ 6 012 396 in prior year and reinstated to
N$ 5 992 938, an amount of N$ 19 840 was inaccurately recognized under projects while it
was also recognized in operational expenses, which was double accounted for.

° State$ments of Changes in Net Assets - deficit for the prior year N$ 1 765 177 and reinstated
to N§ 1 751 238.

Computation error in a prior, Cash flow from operating activities — cash used in operations —
N$ 8 046 229 and reinstated to N$ 8 548 036.

Accrued Expense — An amount of N$ 5 518 was not recognised in the statement of Financial
Performance for the financial year 2022/2023, and affected the surplus for prior period. The
expenses was recognised in the 2022/2023 financial year

Operational Accrued Expenses — An amount of N§ 65 760 was not recognised as an accrual at
the end of the 2023/2024 financial year. This error was rectified by recognising the expenses in the
Statement of financial performances and as an accrual in the statement of Financial Position for the
2023/2024 financial year.

Project Accrued Expenses — Accrued expenses of N§ 259 462 was not recognised after cut of
period of the financial year 2022/2023.This error was rectified by recognising the accrual in the
Statement of Financial Position and the expenses is recognised in the statement of financial
performance for 2022/2023 financial year.

Adjustments were made to rectify the error in all affected sets of Annual Financial Statements
leading to adjusting of events after the reporting period. The adjustments were done retrosp ective
to bring forward the correct figures to the current financial year.

Re —instatement was done on the Annual Financial Statements for the year ended 31 March 2023,
which were already audited in order to reflect the true state of affairs for the current period, under

review.



6. Compiler

The Annual Financial Statements were compiled by the Secretariat for the year ended 31 March
2024.

Errors were identified after the reporting period, after the audit and before the audit report was
issued.

Adjustment were made of the errors to reflect the true statement of affairs of the Trust Fund. The
following financial statements were affected adjusted accordingly.

To the Trustees of Trust Fund for Regional Development and Equity Provisions

Secretariat compiled the Annual Financial Statements of the Trust Fund for Regional Development

and Equity Provisions as set out on page 7 — 26.

The Annual Financial Statements comprises of the statement of financial position, the statement
of financial performance, the statement of changes in net asset, the statement of comparison of
budget and actual amounts, a summary of significant accounting policies, the notes to the Annual
Financial Statements and a summary of projects activities of the Trust Fund for Regional

Development and Equity Provisions as at 31 March 2024.

The Annual Financial Statements were compiled in accordance with International Public Sector
Accounting Standards (IPSAS).
These Annual Financial Statements’ accuracy and completeness of the information used to compile

them are our responsibility.

The compilation of the Annual Financial Statements report is intended solely for the use in your
capacity as Trustees of Trust Fund for Regional Development and Equity Provisions, and should not

be distributed to other parties.



STATEMENT OF FINANCIAL POSITION AS AT 31 MARCH

ANNEXURE A
TRUST FUND FOR REGIONAL DEVELOPMENT AND EQUITY PROVISIONS

2024 2023 (Reinstated 2023

Note N$ N$ N§
Assets
Non-Current Assets 580 257 668 807 668 807
Property, plant and equipment 2| 580 257 668 807 668 807 |
Current Assets 4302 216 5446 368 5 451 886
Value Added Tax Receivable - 56 597 56 597
Cash and cash equivalents 3 4302216 5384 033 5389 551
Other Debtors - 5738 5738
Total Assets 4 882 473 *6 115175 6 120 653
Equity and Liabilities
Equity
Accumulated surplus 2 985 412 1289 128 1294 647
Liabilities
Current Liabilities 1 897 061 4 826 046 4 826 046
Accruals 65 750 5518 5518
Projects Accruals 4 - 259 462 -
Ongoing projects 5 1 831 301 4 820 528 4 820 528
Total Equity and Liabilities 4 882 473 *6 115 174 6 120 653

* A difference of N$ 1 was noted between the Fund amount and the auditor recalculated amount



ANNEXURE B
TRUST FUND FOR REGIONAL DEVELOPMENT AND EQUITY PROVISIONS
DETAILED STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED
31 MARCH

2023
2024 (Restated) 2023
Note N$ N$ N$

Revenue from non- exchange transaction *6 613320 5562 996 5562 996
Statutory Revenue 6 6 000 000 5000 000 5 000 000
Investment Income ( Interest Received) 601 687 562 996 562 996
Other Income 11 634 - -
Project operations

Committed funds and projects expenditure (4 000000) (5992938) (6012 396)
Gross Surplus/Deficit *2 613 320 (429 942) (449 400)
Operating expenses “058 646 1321296 *1315416
Accounting fees 8170 62113 62113
Accrued Expenses 65 760 5518 -
Bank charges 16 129 14 226 14 226
Board activities ' 394101 338 142 338 142
Computer expenses 12 478 11475 11 475
Daily Subsistence Allowances (DSA) 76 144

Depreciation 129 103 6 893 6 893
Entertainment expenses 22 136 31 561 31 561
Impairment Loss - 32753 32753
Insurance 21 816 21 816 21816
Motor vehicle expenses 19 904 10 235 10 235
Petrol and Oil 81 475 59 807 59 807
Postage 758 621 621
Stationeries , 25577 - -
Symposium and Workshop 28 500 188 274 188 274
Professional Fees ‘ - 537 500 537 500
VAT Receivables Written - off 56 597 - -
Deficit for the year “1654 674 (1751238) (1765177)

*A difference of NS 2 was noted between the Fund amount and the auditor recalculated amount

10
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TRUST FUND FOR REGIONAL DEVELOPMENT AND EQUITY PROVISIONS

ANNEXURE E

STATEMENT OF CASH FLOW FOR THE YEAR ENDED 31 MARCH

Figures in Namibia Dollar Notes 2024 2023 (Reinstated) 2023
Cash flows from operating

activities

Cash used in operations 10 (1 802 642) (8 548 036) (8 609 225)
Interest Received /Investment

Income 8 601 687 562 996 562 996
Other Income 11 634 - .
Net cash utilised in operating activities (1 189 321) (7 985 040) (8 046 229)
Cash flows from Investing

activities

Acquisition of Assets 12 40 553 75 286 75 286
Net cash from Investing activities 40 553 75 286 75 286
Total cash movement for the year (1 081 816) (8 141 479) (8 135 961)
Cash at the beginning of the year 5389 551 13 525 512 13 525 512
Total cash at end of the year 4 4302 217 5 389 551 5 389 551

12



ANNEXURE F
TRUST FUND FOR REGIONAL DEVELOPMENT AND EQUITY PROVISIONS
STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS

Account Description 2024

Revenue from non-exchange
transactions

Statutory Revenue
Interest Received
VAT Refunds
Sub Total A

Cash Reserve
Cash reserve

Sub Total B

Contingency Funds
Contingency Funds
Sub Total C

Daily subsistence Allowances (DSA)
Daily subsistence Allowances (DSA)
Flights Tickets

Sub Total D

Transport

Fuel and lubricants

Tyres

Batteries

Spare parts and accessories
Repairs and maintenance of motor
vehicle

Insurance

Licence renewal fees

Car wash

Sub Total E

(D +E) =F

13

Final Actual Difference Spending Note
Budgeted  Amounts between % of
Allocation on final budget  budget

comparable and actual
N$ N$ N$
6 000 000 6 000 000 - -
400 000 601 687 (201 687)
. 54 394 - 54394
6 454 394 6 601 687 (147293) 1023% 1

847 000 - 847 000

847 000 - 847 000 0.0% 2

300 000 - 300 000

300 000 - 300 000 0.0% 3

100 000 60 073 39 927

60 000 16 071 43 929
160 000 76 144 83 856 47.6% 4
80 000 81475 (1 475)
10 000 6 437 3 564
5 000 1950 3 050
2 000 - 2 000
20 000 15235 4765
30 000 21816 8184
. 2000 1 800 200
3 000 - 3 000
152 000 128 713 23 287 84.7% 2
312 000 204 857 107 143



ANNEXURE F

TRUST FUND FOR REGIONAL DEVELOPMENT AND EQUITY PROVISIONS
STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS

Account Description 2024

Utilities

Bank Charges
Postal box renewal
Sub Total G

Other services and expenses
Symposiums and workshops
Printing

Stationeries

Official refreshments
Computer expenses
Advertisements

Professional fees (Accounting / Audit
Consulting fees)

Office Equipment
Sub Total H

Expenses for board fees

DSA - Board (Including virementation)
DSA - Audit and Finance Committee
DSA - Projects Committee

Retainer fees

Board sitting fees

Sub Total I

(F+G+HH) =J

Ongoing projects
Construction of Services
Stampriet

Sub Total K

Difference
Final Actual between final Spending
Budgeted Amountson budget and % of
Allocation  comparable  actual budget
N§ N§ N$
20 000 16 129 3871
1 000 758 242
21 000 16 887 4 113.62 80.4%
380 000 28 500 351 500
80 000 - 80 000
40 000 25577 14 424
90 000 22136 67 864
15 000 12 478 2522
50 000 - 50 000
200 000 8170 191 830
96 500 40 553 55 947
951 500 137 413 814 087 14.4%
310 000 187 612 122 389
10 000 - 10 000
90 000 69 682 20 318
110 000 95176 14 824
52 000 41 632 10 368
572 000 394 101 177 899 68.9%
1 856 500 753 258 1103 242 40.6%
304 289 262 459 41 829
304 289 262 459 41 829 86.3%

14
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ANNEXURE F

TRUST FUND FOR REGIONAL DEVELOPMENT AND EQUITY PROVISIONS
STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNT (continued)

Uncompleted BTP Programme Houses
Kalkfeld
Okatjoru
Okondjutu
Sub Total L

Construction of New BPT Houses 2020/2021
Gobabis Municipality
Sub Total M

Construction of basic services 2021/22
Divundu Village Council
Helao Nafidi Town Council
Sub Total N

Construction of basis services and New BTP .

Houses 2022/2023 ‘
Construction of basis services at Kamanjab
village council

Construction of BTP houses services at
Kamanjab village council

Sub Total O

Total Ongoing Capital Projects
(KHL+M+N+0Q) =P

Final Actual Difference Spending Note
Budgeted Amountson between final % of
Allocation comparable budget and budget

actual
N§ N§ N§
64 665 16 489 48 176
64 665 16 489 48 176 25.5%

560 000 - 560 000

560 000 560 000 0.0% 7

320 853 259 462 61 392

135 488 - 135488

456 341 259 462 196 880 56.9%
2935233 2 268 987 666 246

500 000 500 000 -
3435233 2 768 987 666 246 80.6%
4 820 529 3307 000 1513132 68.6% 9

15



ANNEXURE F

TRUST FUND FOR REGIONAL DEVELOPMENT AND EQUITY PROVISIONS
STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNT (continued)

Final Actual Difference Spending Not«
Budgeted Amountson  between final %
Allocation comparable budget and of budget
actual
NS$ N$ NS$
Construction of New BTP Houses 2023/2024
Opuwo — Constructions of BTP Houses( 19) 1 520 000 1520 000 -
Okongo — Construction of BTP Houses (14) 1120 000 1120 000 -
Berseba- Construction of BTP houses (10) 800 000 800 000 -
Uls — Construction of BTP Houses (7) - 560 000 200 000 360 000
Sub Total Q 4 000 000 3 640 000 360 000 91.0% 10
Total Projects Funds Committed (P + Q)=R 8 820 529 6 947 397 1873132 78.8%
Unallocated Funds S 19-917 - 19917
Total Funds Committed ( B+C+I+Q+R)=T 11 843 946 7 700 655 4143 291 65% 11
PLEASE NOTE:

During 2023/2024 financial year, the office noted positive movement with regard to planned

activities as well as positive progress in the project implementation during the financial year.

1. Revenue: Subsidy for the financial year was fuﬂy received. VAT refund was estimated at
N$ 54 394 in the prior year and the actual amount on VAT Control account in Pastel is
N$ 56 597 that was written off in 2023/2024 Financial year.

2. Cash Reserve: These funds are for the up keeping of the bank accounts, hence no expenditure
incurred.

3. Contingency Funds: No claims were made against contingency funds during the financial
year.

4. Daily Subsistence Allowance (DSA): Secretariat attended IPSAS training resulting in the
execution rate of 48%.

5. Transport: Project visits were undertaken during the financial year; hence 85% of the budget
was utilized.

6. Utilities: The execution rate on utilities was 80%.

7. Other Services and Expenses: The planned activitie;s for the financial year were not fully

undertaken as planned resulting in very low execution rate of 14%.

16



8. Expenses for Board Activities: Trustees meetings were held both virtually and face to face
during the financial year and 69% of the budget was utilized.
9. Ongoing Projects: The execution rate on’ ongoing: projects was 69%. Slow progress was

reported on the ongoing projects during the financial year.

10. New Project: New projects were implemented in the second and third quarter of the

financial year. The new projects were well implemented with an execution rate of 91% of the

budget.
11. Total Funds Committed during the financial year was 65%.

17



ANNEXURE F
TRUST FUND FOR REGIONAL DEVELOPMENT AND EQUITY PROVISIONS
ANNUAL FINANCIAL STATEMENT FOR THE YEAR ENDED 31 MARCH

ACCOUNTING POLICIES

1. Basis of preparation and summary of significant accounting policies

The annual financial statements have been prepared on a going concern basis in accordance with
International Public Sector Accounting Standards (IPSAS). The annual financial statements have
been prepared on the accrual cost basis of IPSAS and incorporate the principal accounting policies
set out below. The Fund selected to utilize some of the IPSAS Standards that are applicable to the
Trust Fund. The annual financial statements are presented in Namibian Dollars.

The annual financial statements have been prepared on a going concern basis in accordance with the
accounting policies as set out below.

These accounting policies are consistent with the previous period.

The Trust Fund choose not to utilise the following transitional exemptions that do not affect the fair
presentation of the annual financial statements:

IPSAS 5 Borrowing costs :

IPSAS 10 Financial reporting in hyperinflationary economies

IPSAS 11 Construction contracts

IPSAS 12 Inventories

IPSAS 13 Leases

IPSAS 16 Investment property

IPSAS 18 Segment reporting

IPSAS 22 Disclosure of information about the general Government sectors
IPSAS 26 Impairment of cash generating assets

IPSAS 27 Agriculture

IPSAS 32 Services concession arrangements: grantor

IPSAS 35 Consolidated financial statements

IPSAS 36 Investments in associates and joint ventures

IPSAS 37 Joint arrangements

IPSAS 38 Disclosure of interest in other entities

IPSAS 40 Public sector combination

18



ANNEXURE F
TRUST FUND FOR REGIONAL DEVELOPMENT AND EQUITY PROVISIONS
ANNUAL FINANCIAL STATEMENT FOR THE YEAR ENDED 31 MARCH

ACCOUNTING POLICIES (Continued)
1. Basis of preparation and summary of significant accounting policies (Continued)

The IPSAS's adopted for preparation of the annual financial statements for 2022/2024 financial
period are as follows;

IPSAS 1 Presentation of financial statements

IPSAS 2 Cash flow statements

IPSAS 3 Accounting policies changes in accounting estimates and errors
IPSAS 4 The effects of changes in foreign exchange rates

IPSAS 9 Revenue from exchange transactions

IPSAS 14 Events after reporting date

IPSAS 17 Property, plant and equipment

IPSAS 19 Provision contingent liabilities and contingent assets

IPSAS 21 Impairment for non-cash generating assets

IPSAS 23 Revenue from non- exchange transactiéns

IPSAS 24 Presentation of budget information in the financial statements
IPSAS 28 Financial instruments: presentation

IPSAS 29 Financial instruments: recognition and measurement

IPSAS 30 Financial instruments: disclosures

IPSAS 31 Intangible assets

IPSAS 33 First-time adoption of accrual basis

In the absence of an issued and effective Standard of IPSAS, accounting policies for material
transactions events or conditions were developed in accordance with paragraph 12 of IPSAS 3.
Assets, liabilities, revenue and expenses were not offset, except where offsetting is either required or

permitted by a standard of IPSAS.
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ANNEXURE F
TRUST FUND FOR REGIONAL DEVELOPMENT AND EQUITY PROVISIONS
NOTES TO THE ANNUAL FINANCIAL STATEMENT FOR THE YEAR ENDED
31 MARCH

ACCOUNTING POLICIES (Continued)
1.1 Significant judgment’s and sources of estimation uncertainty
Critical judgment’s in applying accounting policies

Management made a judgment on re-assessment of assets as well as the useful life as at 31 March
2023 that will then apply prospectively which was a change in the accounting estimates.

The re-assessment of assets was estimated at 65% of the historical cost of the PPE.

The re-assessment of PPE was made based on_ estimation/market related value (fair value) and the
estimated useful life is based on managements’ judgments and as stipulated in the policy on straight
line basis. The Carrying Amount for PPE in 2022 financial year was N$ 282 794, the reassessment
value is N$ 600 413

The composition of the assets that changed during the period under review as a result of
reassessment of assets are as follows:

" Net Book» Value 2022 Re - Assessment

FY Value 2023 FY
N§ N§
Furniture & Fittings 17 056 102 882
Motor Vehicles 256 874 399 900
Office Equipment : 2 408 27 391
Computer Equipment 6 454 70 241
Computer Software 2 -
282 794 600 413

Key sources of estimation uncertainty

The Annual Financial Statements include assets or liabilities whose carrying amounts were
determined based on estimations/market related value of the re-assessed assets for which there is no
significant risk of material adjustments in the following financial year as a result of the key
estimation assumptions as the estimation of asset is a non-adjusting event.

1.2 Property, plant and equipment
An item of property, plant and equipment is recognised as an asset when it is probable that future

economic benefits associated with the item will flow to the Trust Fund and the cost of the item can be
measured reliably.
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ANNEXURE F
TRUST FUND FOR REGIONAL DEVELOPMENT AND EQUITY PROVISIONS
NOTES TO THE ANNUAL FINANCIAL STATEMENT FOR THE YEAR ENDED
31 MARCH

ACCOUNTING POLICIES (Continued)
1.2 Property, plant and equipment (continued)
Property, plant and equipment is initially measured at cost.

Cost includes costs incurred initially to acquire or construct an item of property, plant and equipment
and costs incurred subsequently to add, to replace part of or service it. If a replacement cost is
recognised in the carrying amount of an item of property, plant and equipment the carrying amount of
the replaced part is derecognized.

Property, plant and equipment is subsequently stated at cost less accumulated depreciation and any
accumulated impairment losses.

Depreciation of an asset commences when the asset is available for use as intended by management.
Depreciation is charged to write off the asset's carrying amount over its estimated useful life to its
estimated residual value using a method that best reflects the pattern in which the asset's economic
benefits are consumed by the Trust Fund.

The useful lives of items of property, plant and equipment have been assessed as follows:

Item Depreciation method Average useful life
Furniture and fittings Straight line 10 years

Motor vehicles Straight line 10 years

Office Equipment Straight line 10 years

Computer Equipment Straight line 5 years

IT Equipment Straight line 5 years

The estimated useful life for re-assessed PPE is outlined below;

Item Depreciation method Average useful life
Motor Vehicles Straight line 6 years
Office Furniture and fittings Straight line 5 years
Office Equipment Straight line 5 years
Computer Equipment Straight line 3 years
IT Equipment Straight line 3 years

The depreciation charge for each period is recognized in statement of financial performance.
When indicators are present that the useful lives and residual values of items of property, plant and

equipment have changed since the most recent annual reporting date they are reassessed. Any
changes are accounted for prospectively as a change in accounting estimate.
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ANNEXURE F
TRUST FUND FOR REGIONAL DEVELOPMENT AND EQUITY PROVISIONS
NOTES TO THE ANNUAL FINANCTIAL STATEMENT FOR THE YEAR ENDED 31
MARCH

ACCOUNTING POLICIES (Continued)

1.2 Property, plant and equipment (continued)

An item of property, plant and equipment is dérecognized upon disposal or when no future economic
benefits are expected from its continued use. or disposal. Any gain or loss arising from the
derecognition of an item of property, plant and equipment determined as the difference between the
net disposal proceeds if any and the carrying amount of the item is included in surplus or deficit
when the item is derecognized.

1.3 Financial instruments

Initial measurement

The Trust Fund classifies financial instruments or their component parts on initial recognition as a
financial asset or a financial liability in accordance with the substance of the contractual arrangement.

Financial assets and financial liabilities are recognized on the Trust Fund's statement of financial
position when the Trust Fund becomes party to the contractual provisions of the instrument.

Financial instruments at amortized cost

These include cash and cash equivalents and ongoing projects.

At each reporting date the carrying amounts of assets held in this category are reviewed to determine
whether there is any objective evidence of impairment. If there is objective evidence the recoverable
amount is estimated and compared with the carrying amount. If the estimated recoverable amount is
lower the carrying amount is reduced to its estimated recoverable amount and an impairment loss is
recognized immediately in surplus or deficit:

1.4 Revenue from non-exchange transactions

Revenue comprises of funding received from the Government which represents an increase in net
assets.

Government grants and receipts

Statutory funding are recognised as revenue to the extent that the Trust Fund has complied with all of
the criteria conditions or obligations embodied in the agreement.
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ANNEXURE F

TRUST FUND FOR REGIONAL DEVELOPMENT AND EQUITY PROVISIONS
NOTES TO THE ANNUAL FINANCIAL STATEMENT FOR THE YEAR ENDED
31 MARCH

ACCOUNTING POLICIES (Continued)
1.5  De-recognition
Financial assets

The Trust Fund derecognizes financial assets when and only when the contractual rights to the cash
flows from the asset expires or it transfers the Financial Assets and substantially all the risks and
rewards of ownership of the asset to another entity except when Trustees approves the write off
Financial Assets due to non-recoverability.

If the Trust Fund neither transfers nor retains substantially all the risks and rewards of ownership and
continues to control the transferred asset the Trust Fund recognizes its retained interest in the asset
and an associated liability for amounts it may have to pay. If the Trust Fund retains all the risks and
rewards of ownership of a transferred Financial Asset the Trust Fund continues to recognize the
Financial Asset and recognizes a collateralized borrowing for the proceeds received.

Financial liabilities

The Trust Fund derecognizes financial liabilities when and only when the Trust Fund's obligations
are discharged cancelled or they expire.

The Trust Fund recognizes the differencé between the carrying amount of the financial liability (or
part of a financial liability) extinguished or transferred to another party and consideration paid
including any non-cash assets transferred or liabilities assumed and in surplus or deficit.

1.6 Provisions and contingencies

Provisions are recognised when the Trust Fund has an obligation at the reporting date as a result ofa
past event it is probable that the Trust Fund will be required to transfer economic benefits in
settlement; and the amount of the obligation can be estimated reliably.

The best estimate of the expenditure required to settle the present obligation is the amount that the
Trust Fund would rationally pay to settle the obligation at the reporting date or to transfer it to a third
Party at that time and are determined by the judgment of the management of the Trust Fund
supplemented by experience of similar transactions and in some cases reports from independent
experts.
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ANNEXURE F
TRUST FUND FOR REGIONAL DEVELOPMENT AND EQUITY PROVISIONS
NOTES TO THE ANNUAL FINANCIAL STATEMENT FOR THE YEAR ENDED
31 MARCH

ACCOUNTING POLICIES (Continued)
1.6 Provisions and contingencies (Continued)

The evidence considered includes any additional evidence provided by events after the reporting
date. Uncertainties surrounding the amount to be recognised as a provision are dealt with by various
means according to the circumstances. Where the provision being measured involves a large
population of items the obligation is estimated by weighting all possible outcomes by their associated
probabilities.

Contingent assets and liabilities are not recognized.

1.7 Budget Information

The annual budget figures have been prepared in accordance with the IPSAS's and are consistent
with the accounting policies adopted by the trustees for the preparation of these annual financial
statements. The amounts are scheduled as a separate additional financial statement called the
Statement of Comparison of Budget and Actual amounts. Explanatory comment is provided in the
statement giving reasons for overall growth or decline in the budget and motivations for over or
under spending on line items. The annual budget figures included in the annual financial statements
are for the Trust Fund. ‘

and do not include budget information relating to subsidiaries or associates. These figures are those
approved by the Trustees at the beginning and during the year following a period of consultation.

The approved budget covers the period from 1 April 2023 to 31 March 2024 financial year.
1.8 Going concern assumption

As at 31 March 2024 the Trust Fund's current assets exceeded its current liabilities. The Trust Fund
has prepared the annual financial statements under the going concern assumption based on trustees'
assumptions as set out in note 13 to the annual financial statements.

1.9 Net Assets
Accumulated surplus/ deficit:

The accumulated surplus contains accumulated surpluses/deficit after appropriations to and from the
statutory funds.

1.10 Value Added Tax

The Namibia Revenue Agency (NamRA) has issued a legal opinion on 28 February 2024 which
states that the Fund is not eligible to register for VAT for the purpose of claiming input VAT refunds
for both its operational expenditure and for input VAT for capital projects funded for Regional
Councils and Local Authorities. Receivable VAT amounting to N$ 56 597 was approved to be
written off in 2023/2024 financial year as a result of the directive.
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ANNEXURE F
TRUST FUND FOR REGIONAL DEVELOPMENT AND EQUITY PROVISIONS
NOTES TO THE ANNUAL FINANCIAL STATEMENT FOR THE YEAR ENDED
31 MARCH "

ACCOUNTING POLICIES (Continued)
1.11 Events after the reporting date

Events after the reporting date that are classified as adjusting events have been accounted for in the
annual financial statements. The events after the reporting date that are classified as non-adjusting
events after the reporting date have been disclosed in notes to the annual financial statements.

1.12 Interest rate risk management

Market Risk

Market risk is the risk that changes in market prices such as foreign exchange rates interest rates and
equity prices will affect the Trust Fund’s income or the value of its holdings in financial instruments.
The objective of market risk management is to' manage and control market risk exposures within
acceptable parameters while optimizing the return.

Credit Risk

Credit risk is the risk of financial loss to the Trust Fund if counterparty to a financial instrument fails
to meet its contractual obligations and arises principally from the Trust Fund's investments securities.

Liquidity Risk

Liquidity risk is the risk that the Trust Fund will encounter difficulty in meeting the obligations
associated with its financial liabilities that are settled by delivering cash or another financial asset.
The Trust Fund's approach to managing liquidity is to ensure as far as possible that it will always
have sufficient liquidity to meet its liabilities when due under both normal and stressed conditions
without incurring unacceptable losses or risking damage to the Trust Fund’s reputation.

Liquidity risk is managed by ensuring that all assets are reinvested at maturity at competitive interest
rates in relation to cash flow requirements. Liabilities are managed by ensuring that all contractual
payments are met on timeous basis and if required additional new arrangements are established at
competitive rates to ensure that cash flow requirements are met.

Interest Rate Sensitivity Analysis

The sensitivity analysis has been determined based on the exposure to interest rates at the statement
of financial position date. The analysis is prepared by averaging the amount of the investments at the
beginning of the financial year and the amount of the investment at the end of the financial year. A
100 basis point increase or decrease was used, which represents management's
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ANNEXURE F
TRUST FUND FOR REGIONAL DEVELOPMENT AND EQUITY PROVISIONS
NOTES TO THE ANNUAL FINANCIAL STATEMENT FOR THE YEAR ENDED
31 MARCH

ACCOUNTING POLICIES (Continued)

Interest Rate Sensitivity Analysis (Continued)

Assessments of the reasonably possible change in interest rates. The short and long-term financial
instruments at year-end with variable interest rates are set out in note 9 of the annual financial
statements.

Cash and Cash Equivalents:

Cash and cash equivalent for the Fund comprises bank balances from the current and call account
equivalent to cash.

The Trust Fund's sensitivity to interest rates has increased during the current period mainly due to the
increase in variables rate debts instruments. "
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ANNEXURE F
TRUST FUND FOR REGIONAL DEVELOPMENT AND EQUITY PROVISIONS
NOTES TO THE ANNUAL FINANCIAL STATEMENT FOR THE YEAR ENDED 31
MARCH (continued)

2024 2023
NS§ N$

3. Cash and cash equivalents 4 302 216 5389 551
Cash and cash equivalents consist of: - -
Bank balances - Current Account 297 097 197 748
Bank balances - Call account 4005 120 5191 803
4. Project Accruals - 259 462
Divundu Village Council - 53 398
Divundu Village Council - 206 064

5. Ongoing projects 1 831 301 4 820 528
Divundu Village Council : : 61 392 320 853
Helao Nafidi Town Council 135 488 135 488
Gobabis Municipality 560 000 560 000
Stampriet Village Council - 304 289
Uncompleted Build Together Programme Houses 48 176 64 665
Kamanjab Village Council - Construction of Basic Services 666 246 2 935233
Kamanjab Village Council - BTP Houses - 500 000
Uis Settlement - BTP Houses 360 000 -

6. Investment revenue
Interest Received . 601 687 562 996
30/04/2023 29 098 51025
31/05/2023 : 29 960 51 360
30/06/2023 " 60 904 61 815
30/07/2023 65 991 60 118
31/08/2023 » 67 177 55 640
30/09/2023 65 869 50 632
31/10/2023 60612 38 899
30/11/2023 S 53107 39 789
31/12/2023 49 373 40 797
31/01/2024 44 002 39772
28/02/2024 39 825 35770
31/03/2024 L 35769 37 382
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31 MARCH (continued)

ANNEXURE F
TRUST FUND FOR REGIONAL DEVELOPMENT AND EQUITY PROVISIONS
NOTES TO THE ANNUAL FINANCIAL STATEMENT FOR THE YEAR ENDED

7. Board Expenses
DSA Board Activities
Sitting Allowance
Retainer Fee
DSA - Project Committee

8. Cash generated from operations
Deficit for the year
Adjustments for:
Investment income/ interest received
Depreciation
Interest paid
Other Income
Changes in working capital:
Value Added Tax receivable
Ongoing projects

Categories of financial instruments
Debt instruments at amortised cost
Cash and cash equivalents

Cash flows from Investing activities
Office Equipment

Fumniture & Fittings
IT Equipment
Impairment loss

Acquisition of Assets at Historical
Cost at 31 March 2024

Cash flows from Investing activities
Financial liabilities at amortised
cost

Ongoing projects

2024 2023 (reinstated) 2023
N$ N$ N$

394 101 -
187 612 -
41 632 -
95 176 -
69 682 -

(1 742 400) (8 542 139) (8 609 225)
1714916 (1765 177) (1765 177)
(601 687) (562 996) (562 996)
129 103 6 893 6 893

16 129 14 226 14 226

(11 634) - -

- (33 543) (33 543)

(2 989 227) (6 268 628) (6 268 628)
4302216 5389 551 5389 551
- 10 880 10 880

15870 16 193 16 193

24 683 80 967 80 967

- (32 754) (32 754)

40 553 75 286 75 286

4 820 528 4 820 528

1831302

30




31 MARCH (continued)

ANNEXURE F
TRUST FUND FOR REGIONAL DEVELOPMENT AND EQUITY PROVISIONS
NOTES TO THE ANNUAL FINANCIAL STATEMENT FOR THE YEAR ENDED

9. Going concern

The Annual Financial Statements have been prepared on the basis of accounting policies applicable
to a going concern. This basis presumes that funds will be available to finance future operations and
that the realization of assets and settlement of liabilities contingent obligations and commitments will

occur in the ordinary course of business.

The Trustees believe that the Trust Fund has adequate financial resources to continue in operation for
the foreseeable future and accordingly the Annual Financial Statements have been prepared on a

going concern basis.

Project funds from prior year utilized:

2024 2023
Notes N$ N$

Project expenses committed and paid 3307397 10 776 258
Project expenses - Divundu Village Council - BTP Houses 1 - (200 000)
Project expenses - Stampriet Village Council 2 (262 459) (65 591)
Project expenses - Uncompleted Build Together Programme houses 3 (16 489) (1108 195)
Project expenses - Mariental Municipality 4 - (231 000)
Project expenses - Tses Village Council -New BTP houses 5 - -
Project expenses - Gobabis Municipality 6 - -
Project expenses - Divundu Village Council-Construction of Basic 7 (259 462) (5 806 784)
Services

Project expenses - Helao Nafidi Town Council 8 - (2 209 809)
Project expenses - Tses Village Council 9 - (1 154 879)
Project expenses - Kamanjab Village Council - Construction of Basic 10 (2 268 987) (1004 767)
Services

Project expenses - Kamanjab Village Council - BTP Houses 11 (500 000) (500 000)
Project expenses -Opuwo TC - Construction of BTP houses (19) 12 (1 520 000) -
Project expenses -Okongo VC - Construction of BTP houses (14) 13 (1 120 000) -
Project expenses -Berseba VC - Construction of BTP houses (10) 14 (800 000) -
Project expenses -Uis Settlement - Construction of BTP houses (7) 15 (200 000) -
Project funds committed for 2023/2024

Project expenses - Stampriet Village Council - (304 289)
Project expenses - Divundu Village Council - BTP Houses - -
Project expenses - Mariental Municipality - -
Project expenses - Gobabis Municipality (560 000) (660 000)
Project expenses - Uncompleted Build Together Programme houses (48 176) (64 665)
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ANNEXURE F

TRUST FUND FOR REGIONAL DEVELOPMENT AND EQUITY PROVISIONS
NOTES TO THE ANNUAL FINANCIAL STATEMENT FOR THE YEAR ENDED
31 MARCH (continued) '

Project funds from prior year utilized (Continued) .

2024 2023
Notes N$ N$

Project expenses - Divundu Village Council - Construction of Basic (61 392) (320 853)
Services
Project expenses - Helao Nafidi Town Council (135 488) (135 488)
Project expenses - Tses Village Council - -
Project expenses - Tses Village Council -New BTP houses - -
Project expenses - Kamanjab Village Council - Construction of Basic (666 246) (2935 233)
Services
Project expenses - Kamanjab Village Council - BTP Houses - (500 000)
Project expenses -Uis Settlement - Construction of BTP houses (7) (360 000) -

(8778 699) (17101 552)
Project expenditure / Committed funds for the year (4 000 000) (4 940 000)

Note on the Project Activities:

2023.

Stampriet Village Council these funds are for the replacement of vacuum sewer system.
Uncompleted Build Together houses at Okatjoru and Okandjatu in Otjozondjupa region.
Mariental Municipality these funds are for New Build Together Programme houses.
Divundu Village Council these funds are for the construction of basic services

Helao Nafidi Town Council these funds are for the construction of sewer network

Tses Village Council these funds are for the construction of oxidation ponds

Kamanjab Village Council these funds are for the Construction of Basic Services
Kamanjab Village Council these funds are for the construction of New BTP Houses

10. Opuwo Town Council Construction of BTP houses

1. Okongo Village Council Construction of BTP houses

12. Berseba Village Council Construction of BTP houses
13. Uis Settlement - Construction of BTP houses
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